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25. If a social benefit scheme satisfies the criteria in paragraph 28 | §j60ll (6 63)lgll bulgrll duclainl golio dhs cuogiwl [5].25
ol dgall Gle winge ool agio olaaiwl slowll 28

to permit the use of the insurance approach, a statement to
that effect.

35. An entity shall apply this Standard for annual financial | dJloll oilgéll e ju=all 128 @b ,JT dgall Gle vy .35 | digd 2022 powys 31 ggdu jueoll gl Ayl Jac

statements covering periods beginning on or after January 1,
2022. Earlier application is encouraged. If an entity applies
this Standard for a period beginning before January 1, 2022,

it shall disclose that fact.

29y gl 2022 powy 31 6 i ciljio b il dygiwll
agall cusyb 13] 44l @ubil Gl padyg Aylll ells
ol way 2022 poys 31 Jib Tai 86 e jheall 138
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&6 olell glball duwlaoll lso @uhil aaisall Ayl
4laall

35A. Paragraph 4A was added by Collective and Individual Services

(Amendments to IPSAS 19). An entity shall apply this

amendment for annual financial statements covering periods

142 olall clhal dwlaoll jueo 3o 68all 0am C16a] 135

sulao Lglsol cathasi by lgill 86all 0as o3
ol pleo Lingoy ploll clhall dlgall dulaall yleo
0 anicl g e dalire aylgly cijan sl wijlao]
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beginning on or after January 1, 2023. Earlier application is

encouraged.

-20lg glpw

35B. Paragraphs 12 and AG17 were amended by IPSAS 46,
issued in May 2023. An entity shall apply these amendments
for annual financial statements covering periods beginning on
or after January 1, 2025. Earlier application is encouraged. If
an entity applies the amendment for a period beginning before
January 1, 2025, it shall disclose that fact and apply IPSAS 46

at the same time.

2024 6 j3Lnll 46 plall clball &y wlaoll jhso Jac 135
@ihi gl agall Gle wiay 17 @uhill cilaldy] 8ja6q 12 saall
Sljis b il gl wll adlal aflgall Lle gibasil s
ole 22 g Aylil el s a9y of 2024 powys 31 o [
Ta4i 846 (sle gabasil gyas agall cusib 15] 4401 Guhill
olg @818l elli ge o neéi of Ly 2024 po s 31 Jub

s cubgll o 46 plall glhall duwlaall Juso Gubs

duny 46 elell elboll dulhall jheo jlap| Ayl Jac
.a4looll 0 ojlap| ayli Golgy

Cuny 2024 powwd 31 ggdud cudlasil gbpw agl Jac

0 plll elhall vilga) adlall diwdl dlay Ayl Golgy
.d4looall

AG5.Some jurisdictions may provide cash transfers in the form of
cash equivalents that have limited restrictions on the use of
the cash transfer. For example, a government may provide a
pre-paid debit card that can be used to purchase any item
except alcohol and tobacco products. Such limited restrictions
do not contravene the principle that social benefits provide
cash transfers that may be used indistinguishably from
income coming from other sources. Pre-paid debit cards with
limited restrictions are cash transfers, not the provision of

services by a government.

&28) villygai Joall (hey 0387 16 .5 @ubill cilaliy)] 6j66
J1gadll plasiwl e 639300 216 Lg) 265 Wllaleo J4 0
1 40l ciladio elifiwl coin T elpi lgolaaiwl j4ay goall
auclais Ul 28lioll ol 1o 20 639200l 2gusll 03s Jio Joleis
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203l ddruo anall vl a9l (sl jalow go LTI g5l
G0 @0260 Wload g @18 lligad 60gaaall agudll Culs

40g4o Jub

dly 20 doclgoll (g dgasll cilaiiall) 6jle slewiwl i
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AG12. Where a beneficiary has not previously satisfied the
eligibility criteria for the next payment, or there has been
a break in satisfying the eligibility criteria, a liability is
recognized at the point that the eligibility criteria for the
next payment are first satisfied or when all the eligibility

criteria are satisfied again. Examples may include:

(a) Reaching retirement age (in the case of a

retirement pension);

(b)  The death of a partner (in the case of a survivor
benefit);

(c) Becoming unemployed (in the case of an
unemployment benefit without a waiting period);

and

(d) Being unemployed for a specified period (in the
case of an unemployment benefit with a waiting

period).

An entity will recognize a liability where beneficiaries satisfy
the eligibility criteria (to receive a social benefit payment) at,
or prior to, the reporting date. Where a beneficiary satisfies

the eligibility criteria for a social benefit payment prior to the

of & @y o) ueiwall gls 151 12 Gubill wilaliy] 6160

&0 clbail Wla gls gl il deonll dlal bopd oglul
lgs6 091w LIl dbail aic ol cull dda Dl bgpd clogul
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ab 0) 63200 8jia) Jasll ye Ible spall gg4y gl
(Wbl 8yio wily Jaoll e Jbei deaio
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point at which the next social benefit payment will be made,
but after the reporting date, no liability is recognized, as there

is no present obligation as at the reporting date.
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1.

The objective of this Standard is to improve the relevance, faithful
representativeness and comparability of the information that a
reporting entity provides in its financial statements about social
benefits as defined in this Standard. The information provided
should help users of the financial statements and general purpose
financial reports assess:

(@) The nature of such social benefits provided by the entity;

(b) The key features of the operation of those social benefit
schemes; and

(c)  Theimpact of such social benefits provided on the entity’s
financial performance, financial position and cash flows.

ajlaall aulsg Gotaall pueillg docllall guuni go Jusoll 19 Was .1
lgallgs (6 @llall aflgall 6aeall dgall lgoasi Ll wilogleall
Jusall 133 (6 d6p20 o Las duclaiall psliall ge dlall
aylall oilgall (,0a3kwo doasall Wlogleall aclui of el
g8 Lo ololl ol cils adlall yleillg

g 'dgall lgoasi il dyclain Ul poliall 02m deub

g welli duclais Ul soliall b Jas! duiyl clawdl .
e

Slall j5p0llg . GJall bl Lle dclaistl golioll 0am 4
Agall aasill vilasaillg

To accomplish that, this IPSAS establishes principles and
requirements for:

(a) Recognizing expenses and liabilities for social benefits;
(b) Measuring expenses and liabilities for social benefits;

(c) Presenting information about social benefits in the

financial statements; and

UT’“‘U Ullbiog fsolbo jueall 1am 2oy 3 Guonilg .2
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Determining what information to disclose to enable users
of the financial statements to evaluate the nature and
financial effects of the social benefits provided by the

reporting entity.
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Scope QGlbdl

3. An entity that prepares and presents financial statements under uuLuJT wogoy ddlall allgall (=i :mj Sl agall Gle vuay .3
the accrual basis of accounting shall apply this Standard in é7_‘-)L-w_” uc dwwlooll D JLm_o_” 2B @bj UT el L§|°"3"' ]
accounting for social benefits. ; ) auclaisl

4, This Standard applies to a transaction that meets the definition of

a social benefit. This Standard does not apply to cash transfers

that are accounted for in accordance with other Standards:

(a)

(b)

Financial instruments that are within the scope of IPSAS
41,

Financial Instruments (or IPSAS 29, Financial Instruments:

Recognition and Measurement prior to an entity adopting
IPSAS 41);

Employee benefits that are within the scope of IPSAS 39,
Employee

Benefits;, and

Insurance contracts that are within the scope of the
relevant international or national accounting standard

dealing with insurance contracts.

Paragraphs AG1-AG3 provide additional guidance on the scope of
this Standard.
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q ‘oushgall 2olio 39

ol Joall awubrall Jumo @lbi gos 287 LUl gwolil agac .2
ool agac Jglity (sl alnll 3 ibgl

lam @lbi Jgo awsles] vilabiy] @ubil cilaliy] go 3-1 cilisall yoqi

Ju=oll

24



clball (Jgall duwlaoll jJueo (6 C0)g Las 6)8all 06)q Jod

olell

dogeuull dyjell ddlaoll o plell glbsl duulbnall pleog aualao Juo
"duelainl goliodl" 42 olell glbal) duulaoll juso

02024 jlap)

lguluwlg cyaeill

LA, Collective services and individual services (as defined in IPSAS 19, JL}.&O 0 460 (i@ la%) q_,g}_oj .;,Lo;m'ﬂg duclonll culoanll 39_7 1 .TA
Provisions, Contingent Liabilities and Contingent Assets) are not (/g.f:) j/g Jdlaina '/'/ ulo /}L/ _U/g lanaal a9 pb.” ng_é_U a 0l
social benefits. Guidance on determining whether a provision 19 plS)_” clball @ | j 1oq) ducloi | g)_oLLo (dlaivrall
arises for these transactions is provided in IPSAS 19. o R ' .

Uloleall 0aa e (oo Ludy gl 15] bo 2yaai Jgo wilabuwy

Definitions Cloyyei

5. The following terms are used in this Standard with the meanings

specified;
Social benefits are cash transfers provided to:

(a) Specific individuals and/or households who meet eligibility
criteria;

(b) Mitigate the effect of social risks; and
(c)  Address the needs of society as a whole.

Paragraphs AG4-AG8 provide additional guidance on this
definition.

Social risks are events or circumstances that:

(a) Relate to the characteristics of individuals and/or
households — for example, age, health, poverty and

employment status; and

J5 ou6 220a0ll Gisall ueall 1aa o allill wilalhnall padiwi .5
s ng-Lo
10287 8338 iligai (o duclais Ul goliall
dylal bopd ogogiuy 300 63230 pul gi/g graaao olpel ol I
9 tdycloin | polaall il o Lagesill
.J45 gaizall wblidl dalleos o
las Joo awsls] wilbldy] @ubil cilaldy] go 8-4 wiljdall gl
Layill
:Logub gl calaol @ Guclair Ul blaall
danllg paell . Jliall Juw Gle - podll gi/g 2l Il piloay @let
\ g ‘eaubqill dlbog jallg
lbo B JAls o Lo] il gl/g oIl asmlsy (e Tl &7 25 .1
aglys s Jils o of amajlgo Gle &sls)
lo Joo awslsl wilaliy] @ubil cilaliy] go 10-9 cilgall yoqi
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(b) May adversely affect the welfare of individuals and/or
households, either by imposing additional demands on

their resources or by reducing their income.

Paragraphs AG9-AG10 provide additional guidance on what is

encompassed by social risks.
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General Approach

olell agioll

Recognition of a Liability for a Social Benefit Scheme

dyclainl golio dhs e pljil Wl

6. An entity shall recognize a liability for a social benefit scheme :loaic duclainl 6lio dhs e Loljill ."|_"|'?|' ('JT dagall ey .6
when: Do . - . £
wolgll 13 (59549 ojlgall gjlb G2y (Jb winlg dgall Gle ygy
(a)  The entity has a present obligation for an outflow of 9 ‘&lw Koo e il
resources that results from a past event; and :DLg ducqill piloall (§éai asyhy (Jbll colgll Gulid 4oy
(b)  The present obligation can be measured in a way that | I3 dylall pyyléill (6 63)lg)l Wilogleall (Je agudll Gluwall (0
achieves the qualitative characteristics and takes account | /3 dulall yléill aualoo JLb[ (6 633200 (& los plall Pl
of constraints on information in general purpose financial .,aLiz//,_clb.ci//::/lg_'zJ,alsz//(p',LéJ/
reports as set out in the
Conceptual Framework for General Purpose Financial
Reporting by Public Sector Entities.
Outflow of Resources Jj/ga[/ 2 j[_fj_// (4o 2/
7. A liability must involve an outflow of resources from the entity for Jo¥i] 4 d_g,:t.” (0 JJ|9DJ.| lej Releht] c p|j_1j_|J| LSQbJJ UT Y 7

it to be settled. An obligation that can be settled without an outflow

of resources from the entity is not a liability.

dgall yo 3jlgal) o)b (G035 yga dlgu Aoy (s3I Liolgll diyguui
Loljill 2y U
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8. There may be uncertainty associated with the measurement of the
liability. The use of estimates is an essential part of the accrual
basis of accounting.

Uncertainty regarding the outflow of resources does not prevent
the recognition of a liability unless the level of uncertainty is so
large that the qualitative characteristics of relevance and faithful
representativeness cannot be met. Where the level of uncertainty
does not prevent the recognition of a liability, it is taken into

account when measuring the liability.

Cilpasill plaaiwl ae) oljilul (ol buipo 14l oxc ¢lis yghy 216 .8

o)l @aniwll gulwl go lwlwl lej

Lo oljill ] eioy 1 3jlgoll oyl @oaill @lei) lags 25l pac ¢
riloall clagiul ghoy U Cuny Tan s 2501 pac (sgiuo g4y ol
03¢ (sgluo gl 15] . Ggigall pueillg doclloll 0 dliaiall ducqill
LUl Guls ade gluwol 0 25§ dilo oljdl il gioy U 25l

Past Event

Glud] Ciaadl

9. The past event that gives rise to a liability for a social benefit
scheme is the satisfaction by each beneficiary of all eligibility
criteria to receive a social benefit payment. The satisfaction of
eligibility criteria for each social benefit payment is a separate
past event.

Paragraphs AG11-AG14 provide additional guidance on the

recognition of a liability.

aa dyclainl golio dhs oo oljil equiti Gl 5381 sl @bl Cianll .9
Aucloinl golio deo3 ol dda il bapi g1aa) apeiwo U5 clogiul
Bilw Lo ducloisl 2olio de6s J4) adall bgpi cloiwl 19
il Joo dgolo] cilaldyl @uhil clsbi] go 14-11 cilsall 1oqi
ol

Recognition of an Expense for a Social Benefit Scheme

duclaisl golio dba ge Logino il
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10. An entity shall recognize an expense for a social benefit scheme | (ggll (6 duclainl olio dbd e logoo LLLL% CJT agall e vy 10
at the same point that it recognizes a liability. Loljill ago ij Sl awwai
11. An entity shall not recognize an expense for a social benefit | (jl4 |3] duclainl 2olio dhs (e loqno ._Luj Ui agall Gle way W11

scheme where a social benefit payment is made prior to all
eligibility criteria for the next payment being satisfied. Rather, an
entity shall recognize a payment in advance as an asset in the
statement of financial position, unless the amount becomes

irrecoverable, in which case it shall recognize an expense.

o2l el byl ogiuwd ol Ju6 23 ducloisll gsliall d262
lgil (e dpa60 @263 cuii of dgall e Loy s go Jaug aulill
03 (69 .34l Jilb pe liall auny ol o ol §510ll 0ils (6 Jol
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Measurement of a Liability for a Social Benefit Scheme

ducloisl olio dbs ye pljill yulis

Initial Measurement of the Liability

ol ] g il uslisl

12.

An entity shall measure the liability for a social benefit scheme at
the best estimate of the costs (i.e., the social benefit payments)
that the entity will incur in fulfilling the present obligations
represented by the liability. IPSAS 46, Measurement provides

guidance on measuring liabilities at cost of fulfillment.

paai Jraol) dyelainl golio aha ge plitll guwai of dgall Gle vigy
0 gl adiivw Ul (aucloisll goliall wiless () caylail
clball duulaall jueo jogs olit Ul Lghioy Lill adlall wilinlgl clogll

clogll @alan caloljil il qulid oliy cilaliy] gwlish 46 plsll

12

An entity's best estimate of the costs (i.e., the social benefit
payments) that the entity will make takes into account the possible

effect of subsequent events on those social benefit payments.

Gl (duelaintl goliall ilegoan (i) agall callall paai Jrol ol
e aanl eilan U ghoall il glusdl o 230 dgall lg pgaiu
el ducloin Ul goliol Cileoa

13

When the liability in respect of a social benefit scheme is not

expected to be settled before twelve months after the end of the

J16 &elalal pslio dha @leioll oljil Ul dgus ol ol 2691 U loaic
) oIl Lgyo vagl] 1l élloll @Tlgall 6110 dylgi a9, g pire (il

4
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reporting period in which the liability is recognized (i.e., the next
social benefit payment will not be made for more than twelve
months), the liability shall be discounted using the discount rate

specified in paragraph 19.

dogeuull dyjell ddlaoll o plell glbsl duulbnall pleog aualao Juo
"duelainl goliodl" 42 olell glbal) duulaoll juso

iy (g pie il o 180 il duclain Ul goliall &6 33 o
19 8364l (6 2300ll oAl Jamo plaaiwl ol il Ul onAy UT

02024 jlap)

lguluwlg cyaeill

15. Paragraphs AG15-AG18 provide additional guidance on U__ub_o dgg CLLDLDl Qbuﬁﬂ Lg.LLb.L” Qbhi'”l 00 18-15H l;,|}_5_¢J| 10gJ 15
measuring the liability. .p|j_'[J_IJ|

Subsequent Measurement G LUl lisll

16. The liability for a social benefit scheme shall be reduced as social | le6 CDJ_L’U Lodb auclaisdl g_bl.'LoJ| abs ac p|jj_]_|_]| Lp_;_:,j CJT w16
benefit payments are made. Any difference between the cost of g_bU..oJ| Cleds ol dalsd ol Gpo (ST |“||A’| auclaiadl g_bU..oJ|
making the social benefit payments and the carrying amount of ducloial g_bL'LoJl abay aleiall p|j.'J'J_I.U" EU_}.'LbJJ| w ”9 auclais Ll
the liability in respect of the social benefit scheme is recognized | i ol m ot e el m e R

Ol Ul &g lguo | 6yiall =l gl ilall

in surplus or deficit in the period in which the liability is settled. © JJJ - 0 AU L’JJ PQJ 0k 9 0

17. Where a liability is discounted in accordance with paragraph 14, |  _6 8aflo Loguno vud) .A.’.Q oljil I 3'}-.1 A4 6paall -LQ-OQ oljil Ul 411'_15 15[ .17
the liability is increased and interest expense recognized in each | 3laiiwl ””552 dU:')g .plj.TJ_IJ| dyquu oij (JT UJL awlo p.ﬂg.ii 0)io dj
reporting period until the liability is settled, to reflect the _pnj_”
unwinding of the discount.

18, Where a liability has yet to be settled, the liability shall be | A1y J4 (6 olflul 2ol of Lo s diguwd ali ol PliUl lé 13] .18
reviewed at each reporting date, and adjusted to reflect the cST) oJl&ill Jall Joodl pasil gussey dj&j (JTg ddlo ailgd
current best estimate of the costs (ie., the social benefit | .. ¥ T e — . T

' Cilolgll elogll (06 dgall lauAiiw il (drclaisdl 2oliall Ciless

payments) that the entity will incur in fulfilling the present N N |j.'J'.|_IJ| - Lg-ﬂl audlall
obligations represented by the liability. © tE -

Discount Rate anill Jago
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19. The rate used to discount a liability in respect of a social benefit | i~ duclaisl Q_OLLD ahAy (g_]_g_]'_, p|j.U| anS (6 0231ua | JlstI ('Jl 19
scheme shall reflect the time value of money. The currency and 5J|_]'_'3_0J| aylall ola0 dng dloc Ul 39_9_|_JJ q__p_pj_jl dousll U,ij CJT
term of the financial instrument selected to reflect the time value | oljill dloc g0 (péwio lighy uT w1y 2gbill duiopl dosll jubel
of money shall be consistent with the currency and estimated Jasoll d.ng dayclais Ul golioll
term of the social benefit liability.

20. Paragraph AG18 provides additional guidance on the discount rate

to be used.

anall Jaeo Jgo awols] wlal)| Gubidl clbli)] go 18 816all jogi .20
.aolaalwl el (sl

Measurement of an Expense for a Social Benefit Scheme

ducloinl polio dhs (e Logquoo Julid

21. An entity shall initially measure the expense for a social benefit |_,_|9T - duclaindl goliall dbs e Loguoll s UT dagall Sle vy .21
scheme at an amount equivalent to the amount of the liability d.g:dl s |3| 12 OJ.Q_Q.U l.o.og uuLQ.DJ| PlJJJ-Ul QJJ.OJ g| .0 ?J-m»'
measured in accordance with paragraph 12. Where the entity dJJ.E_L” bgj.u..l gu.n:) i ” Ul dJ-D m@j g_ol.Lo de69 22 ”
makes a social benefit payment prior to all eligibility criteria for T - i ” &0 Il agsall UT Laul aullill aeoall
the next payment being satisfied, it shall measure the paymentin . Jgaall 2aill §?JJ.OJ1 1 816¢ Tl a2

. 1oy 11 6)66ll l66q - “uiall Loginall
advance or expense recognized in accordance with paragraph 11
at the amount of the cash transferred.
Disclosure fallaYel1]
22. The objective of the disclosures under the general approach, | doad0ll wilogleall 20 .olell agioll Lngoy viblos Ul o Loagll 22

together with the information provided in the statement of
financial position, statement of financial performance, statement
of changes in net assets/equity and statement of cash flows, is for
entities to give users of the financial statements a basis to assess

the effect that social benefits may have on the financial position,

9o (0 wilpsill &aflsg (Jlall 1ol anilsg Jloll Spall dails (0
dgall 1ogi of 9o .&asill Cilssaill dofldq aralall §gaa/Jgo il
20liall gg4y 25 lo mgail Twlwl dllall aflgall ( 03kl
aaill cilaosaillg ol eladllg Jloll jspall G fil go dyeloindl
Loagll 13m G897 w14 Jgo cildhio 25-23 ciljaall 2ai .dgall
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financial performance and cash flows of the entity. Paragraphs

23-25 specify requirements on how to meet this objective.

23. An entity shall disclose information that: :Wlogleo 3o g_mi ('JT agall (Je vy 23
(@)  Explains the characteristics of its social benefit schemes; g tdgall diclain i golic)l bhs (pilos angy T
and Jolgellg aplnisll Jolgelly dwlegauall Jolgell angi .

(b)  Explains the demographic, economic and other external .agall duclaindl goliall bhs e ji§i 26 (_T,IJI spdlapyll

factors that may affect its social benefit schemes.

24, To meet the requirements of paragraph 23, an entity shall HyteliaYatol] CJT iig;)ﬂ( Gy 23 {j}f)_o_]l Cblbio duli 24
disclose: o Loy wagall dclaindl goliall bhs (pilos ge wilogleo
(a) Information about the characteristics of its social benefit s
schemes, including: Juw o) bball lgoasi (il daclairdl goliall deub .1

(i) The nature of the social benefits provided by the (Jebll 26lio . Jo=ll e Jbei 20lio acléi golio . Jliall
schemes (for example, retirement benefits, | jIbll Lang Jio .duclaisll golio)l bhbha) duwigl Clowll .2

unemployment benefits, child benefits). a ._”}Jl QLJ@_T_H bg}_J.LJ TDj_Log .aball rofDJ sl 1] ol
(i) Key features of the social benefit schemes, such as | x5 ¢ glug «dyclais Ul pslioll ol lagloyiwl viny il
a description of the legislative framework abhall Jgc CLLOLDL lLJLogJSLo ul.C Jg_r_‘l:nﬂ

governing the schemes, a summary of the main | Jigai glb 15 Lo ells S0 oo bball Jgai derd) Leng .3
eligibility criteria that must be satisfied to receive (_J_,gg_, (g_,}b ac gT .ii_ij|g...o.|| 0 3laicl (g_j}_b ac }_ogj hbAall
the social benefits, and a statement about how | *j|4 |:')l (SJQT dj[ujg (9_.}_]—_-) e gT (SPT pl.c gU:)_fj dago (o
additional information about the scheme can be diclaisl Cilosluo JUb (o (:Lucp gTT_Llf) £|9_U_,) ng_oj abs
obtained. Zpl@j QTa-QQ_“ e Lo

(iif) A description of how the schemes are funded,

including whether the funding for the schemes is
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provided by means of a budget appropriation, a | losbwoll el ac lJLogJQ_o_” 2690 u“ o0 6J|_JJ| o
transfer from another public sector entity, or by LlLoglstl 0am cuilb 13]) dannAo dg.DT (STQ awe Lain Ll
other mea)ns. If a scheme is funded (whether in full gT (& : d.LJLoJl p.ﬂg_b_” 0 dior o
i t) b ial tributions, th tity shall | .. . . oo e
or in part) by social contributions, the entity sha dsclaisdl Clas | Ll e o |J_o|g_| ULLLU_ uLU 5
do1sg sl dgal dllo pilgd (0 dnnio Jgol (slg
ilogleall elli Lle Jgoall
and any dedicated assets (where this @2 .-.c-.l.-” d__'0|95ﬂ|9c }ch d__g_(fl}_cg_.o,l_nJl J.0|99J.| _.Lo'?g A
information is included in the entity's financial Gle jg (PJ‘” sl dwill anjbll Jolgellg duyyl
statements); or wie jgau dclairl goliall bbb Cingay LQLQ-’-l-” (SGwo
b. A statement regarding the availability of Q.},O'}.CQ.OTI_JTH legD:”L"}LLQJ';Ub |JLQ_QQ.I?J_414JJ4LO_D9J||:LED
information on those social contributions and | 22€ k€ 18T (s dll digjlall Jolgellg @alnis i Jolgellg

provide:

a. A cross reference to the location of

information about those social contributions

any dedicated assets in another entity's LlJLQ-D gaJ LJ-LC dyclais Ul Q_OLLoJl bbs Jo
financial statements and how that information | cl2dl dofl6 w0 cudall dauclaisdl goliadl (e Qloill cgano L
can be obtained. eolio dbs J4) @Glaidl cgono by duay dlloo (Lol

(iv) A description of the key demographic, economic aucloinl

and other external factors that influence the level of | (Jlc adlall alilqall 6jio JUb 1_upT dogo wllhaey (S_T_l Long .2
expenditure under the social benefit schemes. This -QJ-LL.’.JQH g_og_l.oﬂ J_,ju LONg 20 q_Lcl_O_DJ_” g.bl.i,o.” bbhs
description may be preslented in aggregate where JravEy i ;-f 9 .a.;_.cLobJ“ §)_c'>l_i.o_|| aha (_,.LC |LJ_LL|_3_9_'U| RYevai]
the same demographic, economic and other ulc
g :d0a6all dycloin Ul goliall (sqiwo o Wilpeill 1
pwdl gl/g alpodl clis o Loy aladl bopd o cileill .2
auclaisdl goliall dbhay (qauiall

external factors impact a number of social benefit
schemes in a similar manner.

(b) The total expenditure on social benefits recognized in the

statement of financial performance, analyzed by social

benefit scheme.
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(c) A description of any significant amendments to the social
benefit schemes made during the reporting period, along
with a description of the expected effect of the
amendments. Amendments to a social benefit scheme

include, but are not limited to:
(i) Changes to the level of social benefits provided; and

(ii) Changes to the eligibility criteria, including the
individuals and/or households covered by the
social benefit scheme.

In making the disclosures required by this paragraph, an entity
shall have regard to the requirements of paragraphs 45-47 of
IPSAS 1, Presentation of Financial Statements, which provide

guidance on materiality and aggregation.

el ol daall Gle Liny Bjaall 0am Lgulbiy Ll iblos Ul clja] aic

e 1 plall elball dulaall juso go 47-45 Clsall tldhio
2400l dpnill dgom I Jgo wilaliy] yogi Sillg «dulall adlgsl!

25. If a social benefit scheme satisfies the criteria in paragraph 28 to

permit the use of the insurance approach, a statement to that

28 opaall 6 6a)lg)l bulgndl dclainl golio dbs iogiwl 15] .25
clli ge anai of dgall Gle Lo uolill agio plaaiwl plowwll

andi ol Lings) 8jlic Ciayo|
83lg)l @lasl oI (ge agall

effect. A6169]1 He  spdaddl pdl (o
Insurance Approach U-LDTi” 2gio
Recognition and Measurement uulisllg ulJJ.l“

26. Where a social benefit scheme satisfies the criteria in paragraph
28, an entity is permitted, but not required, to recognize and
measure the assets, liabilities, revenue and expenses associated

with that social benefit scheme by applying, by analogy, the

20u) .28 886l (6 63)lgll hylgnll dselaial polio dbA Cisgiuwl 13] .26
wiloliillg Jondl guaig cutf ol adlbo vyl Lgidlg agall
- @hi ol J1b go ahall clliy ahyipall cilsgunallg cilalylllg
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requirements of the relevant international or national accounting
standard dealing with insurance contracts’.
Paragraph AG19 provides additional guidance on the accounting
standards dealing with insurance contracts that may be applied,
by analogy, in accounting for social benefits.

1 In the insurance approach section of this Standard, the term “the
relevant international or national accounting standard dealing with
insurance contracts” refers to IFRS 17, /nsurance Contracts and
national standards that have adopted substantially the same principles
as IFRS 17.

@l ol 3 ibgll gf Jgall auwlaall juso wlilhio - Gwlall

" ouolll agae Jolil
wileo Jgo dawls] wiblyyl @Gubil wlbliyy] go 19 spaall jogi
9 - wuliall - lgduhi jo g grolill agée Jlili il dnwlaall

uclaisl goliall ge duwlaall

ol 53 Gibgll gf Jgall duwlroll jueo” albioo iy Jleall 13 go ol agio auwd 6 1
aibgll wleallg (woltl sgéc 17 Jlall pysill Jgall jueall L] " golill sgac Joliy (sall
17 ol psil Jgall jueall g5alo uai s caid S

217. Where an entity elects not to apply by analogy the requirements
of the relevant international or national accounting standard
dealing with insurance contracts, the entity shall recognize and
measure the liabilities and expenses associated with that social
benefit scheme, and include disclosures in the financial

statements, in accordance with paragraphs 6-25 of this Standard.

93l dnwlaall jueo ciludhio - gulall - Gubi U dgall cylisl 15] .27

ol agall Gle Linus uoldl agac Jgliy sl dlnll (55 ibgll g

20liall dba dbupall Glognally Glolflll  gusig i

-6 wlisell og alall aflgall 6 wblos] gan glg dclais
Juall 132 oo 25

28. An entity may recognize and measure the assets, liabilities,
revenue and expenses associated with a social benefit scheme by
applying, by analogy, the requirements of the relevant
international or national accounting standard dealing with

insurance contracts where:

(a) The social benefit scheme is intended to be fully funded

from contributions; and

Cilbgpoallg wulalyUlg culoljil Ulg Jgo Ul Guusig i olagalljg .28
Ollbio - sl - Gibj of Ul go &icloidl 2lio dhay dbyjol
asoll agse Jglity sall alnll 53 ibgll gl Jgal duwlaoll Juso

15l

«Wloslwall o Ll loliaai pjie) diclaindl goliall dbs cuils |
9
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the same way as an issuer of insurance contracts,

including assessing the financial performance and

financial position of the scheme on a regular basis.
Paragraphs AG20-AG25 provide additional guidance on

determining whether these criteria have been satisfied.
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Disclosure

fallaYel1]

29.

The objective of the disclosures under the insurance approach,
together with the information provided in the statement of
financial position, statement of financial performance, statement
of changes in net assets/ equity and statement of cash flows, is
for entities to give users of the financial statements a basis to
assess the effect that social benefits may have on the financial
position, financial performance and cash flows of the entity.
Paragraphs 30 and 31 specify requirements on how to meet this

objective.

doadall vilogleall 20 uolill agio Lingay cibolos ! o Loagll .29
0o 0 iyl dafldg Jlall clal daflsg ol 440l dails 6
cilgall jogi of go Wyasil wilssadll doilsg dslall §gan/Joo
2oliall g4y 38 lo mygail Twlwl alall aflgall (0a5iwal
aasill wilasailly Jlall dladllg lall Bpall Gle J go dclainl
Loagll 1am i85 dwars Jgo wililbio 319 30 glijdall 2205 .dgal)

30.

Where an entity recognizes and measures the assets, liabilities,
revenue and expenses associated with a social benefit scheme by
applying, by analogy, the requirements of the relevant
international or national accounting standard dealing with

insurance contracts, the entity shall disclose:

(@) The basis for determining that the insurance approach is

appropriate;

ciblylly cloljilllg Jaodl gwaig culi dgall cuils 3] .30
- @by of JW go dcloinl golio dbay dhyjoll wilogunuallg
53l aloll 53 ibgll ol Jgall duulaall o wililbio - Gubiall
oc anel gl agall ele Lings wopolill agae Jolity
g ‘duulio guoli)l agio gl 23307 agle cliy @i (sl gulwdl
doll g3 ibgll gl Jgall duwlaall juso lgdhiy il ilogleall .
g touolill agae Jgliiy (sl
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olell

The information required by the relevant international or
national accounting standard dealing with insurance
contracts; and

Any additional information required by paragraph 31 of this
Standard.
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31.

To meet the requirements of paragraph 30(c) of this Standard, an

entity shall disclose:

(a)

Information about the characteristics of its social benefit

schemes, including:

(i) The nature of the social benefits provided by the

schemes (for example, retirement benefits,

unemployment benefits, child benefits); and

(ii) Key features of the social benefit schemes, such as

a description of the legislative framework
governing the scheme, a summary of the main
eligibility criteria that must be satisfied to receive
the social benefit, and a statement about how
additional information about the scheme can be

obtained; and

A description of any significant amendments to the social
benefit schemes made during the reporting period, along

with a description of the expected effect of the

anai gl dgall Lle iy Jueall 1 o (2)30 8psall culdbio éulil .31

ey Lo Loy duclais dl golinll dbs pilos g wlogleo |

Ue

Juw Gle) bball lgoasi il dcloindl goliall deub .1
q ((Jebll 28lio . Jo=ll ge Jbei 2olio .aclsi golio .ol
bl Lang Jio uclaindl goliall bba) dwglyl cilowd! .2
duyl adedl bguid T.Dj.].og dhall a4y sall uS?—U-uu“
da1s oo glug diclaizll gsliall Lol logloriul Ligy il

q 1dball ge awls] vlogleo le Janall
ole aloll wilgall sjis Juls iyl dago iihasi 1l Lang .
ihaeill 26qiall il Lang 20 .duclaindl goliall bbo
sy U lgidlg awclaindl 2o0linll dbs e ool andd

Gle

g :d026all dycloin Ul goliall (sqiwo (o il .1

pquJl ql/g ool cls G0 Loy el bopl 6 Wiyl 2

Asclainl eoliall @by gwgadioll
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amendments. Amendments to a social benefit scheme | _cl}j UTE’-GQ.H c Ly 6p8all 0am lgdbi Gl wblosdl cpol aic
include, but are not limited to: (;I“g 1 plall elhsl) duuboall jueo (o 4".7_45 algall aldhio
(i) Changes to the level of social benefits provided; and 2u00illg duwdl dwsl Jgo bl jogi

(ii) Changes to the eligibility criteria, including the
individuals and/or households covered by the

social benefit scheme.
In making the disclosures required by this paragraph, an entity

shall have regard to the requirements of paragraphs 45-47 of

IPSAS 1, which provide guidance on materiality and aggregation.

Reporting on the Long-Term Sustainability of an Entity's Finances dagall d.:j.” dligb ddlall dolaiwdl e pysill

32. Entities with social benefits are encouraged, but not required, to |  51¢ culs ddlo p)jlai Jl:lC‘l: ke arclain Ul eoliall cula culgall Qj.ULJ .32
prepare general purpose financial reports that provide Lg.'lilg Ad.g.:d.l dﬂjﬂ CLng.b a.lJLoJI &olaiw 1l (JQD LlLogl_o_o plb_'l',oLC
information on the long-term sustainability of the entity's 1 LgJ (_,.Dgo.” QJLLUJLQJQ“ QJ|:JLJJJ| }.OgJ A rOLL_é_]lJ CUJU:).LQ) )
finances. Recommended Practice Guideline (RPG) 1, Reporting on ' . . o o i
the Long-Term Sustainability of an Entity’s Finances, provides Dlxl Jgﬂ ';'bLJJJl QQJ'U Ubﬂ/ d./_/g.b Q"L/LO’// dolatw ] e JU/‘DJJ /

guidance on the preparation of such reports. -HJLé_m 03® LJ.LO
Transitional Provisions aulaiil plfL:)T
General Approach ol=ll agioll

33. In accounting for a social benefit scheme that is recognized and g.r:mjg u_uLng - !'i"’[ il drcloindll golio)l dhs e duwlaoll aic .33

measured, and about which disclosures are made, in accordance L9-'~b~' UT iig.::J| ,_,lc iy .(25—6 QIJ-&-"’J' J.bJ|) ,OLSL” . g'0|| L&.bg Lg.Lc
with the general approach (see paragraphs 6-25), an entity shall I_I[w, y 3 ,0|.SL|| g|. '.'.'” awwlaall | | Lé.bg .J }J'CLI J| | 125

apply this Standard retrospectively, in accordance with IPSAS 3, . . . . N
b5 g duwlaoll Ciyasill 6 CApsillg duwlarall

37
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Insurance Approach

for annual financial statements covering periods beginning on or

after January 1, 2023. Earlier application is encouraged.

34, An entity shall apply the transitional provisions in the relevant | _Jgall duwlaoll oo (o adlaiill olas il (Q-Ih-% ('JT dgall Sle viny 34
international or national accounting standard dealing with aba uc dwwlaall aic u.LOT.L” Jgéc ng.u «all alnll 53 ing| gf
insurance contracts in accounting for a social benefit scheme that £, ks s O T
ouolll aginl LBog lgic ana)g uldig culi I duclaiz i goliall
is recognized and measured, and about which disclosures are "(31—26 Slaall }b.J')
made, in accordance with the insurance approach (see '
paragraphs 26-31).
Effective Date bl 2y)i
35. An entity shall apply this Standard for annual financial statements u*” dg udl aulall pJ|9_QJ| wle JLLS)_DJ| [R5 @J.bJ Ul Qgng A le Loy .35 Ugid JL},SLO.” ULU—UJ Q:'.JLT Jlé
covering periods beginning on or after January 1, 2022. Earlier 22uilg QJJLL” els a2 gf 2022 O 31 (:o TLLU u|}.LD ,__.,bSLI QJJU'.H dJ'gﬁ 2022 uowud 31
adoption is encouraged. If an entity applies this Standard for a 31 LJJ-D | . . .
16 [0 84i6 e Jhsall [am dgall s 13] J4udll Gubil Je Moo Gubil  aaisall
period beginning before January 1, 2022, it shall disclose that fact. R |¢UJ'Q.C T 2022 5 0 p|_9_|| clhall dpw |
.a5laoll
35A. Paragraph 4A was added by Collective and Individual Services buiy I_Q_._TJ 6360l 0a® L16an
(Amendments to [IPSAS 19). An entity shall apply this amendment [42 plall clball dpwlaoll jlueo o 6j8all 0am Cioao] i35 jlso . 590 il

olall clbasl dadgall dauulaall
ol juleo Lingay
aaliso Aylgl cyap (gl
daloall ;6 aoicl o e
duoball  leo  @Gubi
ole daduall ololl clbsll
éuulaall yyleal jlan] ol

ljlao|
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iy olell clbsll adgall

.20lg gljpw

35B.

Paragraphs 12 and AG17 were amended by IPSAS 46, issued in
May 2023. An entity shall apply these amendments for annual
financial statements covering periods beginning on or after
January 1, 2025. Earlier application is encouraged. If an entity
applies the amendment for a period beginning before January 1,
2025, it shall disclose that fact and apply IPSAS 46 at the same
time.

12 8y80all 2024 (0 joLnll 46 plall glball & wlhall o Jac 135
s @hi ol dgall Gle wiay 17 Gubill ol 8)a6q
0 1w wifis by Gl dgiwll allall aflgall e guasill
Sl uhill Lle 99 dug . aylil el s gT 2024 po s 31
wa__uyd 31 Jub i 8ji6 Lo gubasill gyas dgall cudb 13]
dwloll jueo @b olg dswanll clli ge 2 nai of winy 2024

awoj cusgll 6 46 plall glhsll

éuwlaall o Jlan] syl Jac
Golgy Cuny 46 ploll clball

&4loall (6 ojlan] 2yl
094y alyasill gl Ayl Jac
&olgy Cuny 2024 powws 31
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36.

When an entity adopts the accrual basis IPSASs of accounting as
defined in IPSAS 33, First-time Adoption of Accrual Basis
International Public Sector Accounting Standards (IPSASs) for
financial reporting purposes subsequent to this effective date, this
Standard applies to the entity's annual financial statements
covering periods beginning on or after the date of adoption of
IPSAS.
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This Appendix is an integral part of IPSAS 42
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Scope (see paragraphs 3-4)

(4-3 guipsall i) glbill

AG1.

This Standard is applied in accounting for transactions and
obligations that meet the definition of a social benefit in paragraph
5 of this Standard. This Standard does not address transactions
that are addressed in other IPSAS, such as employee pensions
(which are accounted for in accordance with IPSAS 39, Employee
Benefits) and concessionary loans such as student loans (which
are accounted for in accordance with IPSAS 41, Financial
Instruments (or IPSAS 29, Financial Instruments. Recognition and
Measurement prior to an entity adopting IPSAS 41)).

Gl tlolgllg iloleall ge duulaall o jlieall 132 @iy
lam (0 5 884l 6 3jlgll dclais Ul dsainll Layei (OgiuwT
oo gallei Lill citloleall ol 135 alley U leoll
aii Lillg) guabgall tilileo Jio (sl olell glhall duwloo
20lio 39 olo)l clhsll duwlhall jusal Bog lgic duwlaall
@i ilg) dyilbll pajall Jio spuuall pdasellg (ueboall
gl 41 plell clbsl dunlaoll jueal Bog lgic duulhall
:adlall wilgadl 29 olell clball dwbholl jueo gl) dulal/
elball anuball Juso agall @ibi of b wwlislly cilisl

(41 ploJl

]

AG2.

Similarly, this Standard does not apply to insurance contracts, even
if the risk covered by the insurance contract is a social risk as
defined in paragraph 5 of this Standard. Insurance contracts are
accounted for in accordance with the relevant international or
national accounting standard dealing with insurance contracts.

il 1] o wgpolll agac Gle Juall 1am @ibiy 1. Jiallg
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AG3.

This Standard does not apply to collective and individual services.

The definition of social benefits only includes cash transfers, not
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Appendix A Application Guidance

the provision of services. This Standard does not apply to cash

transfers to individuals and households that do not address social

risks, for example emergency relief.
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Definitions (see paragraph 5)

(5 spaall fhail) Cilaysi

Guidance on the Definition of Social Benefits

duclaizll 2oliall Coyoi Jgo ool

AG4.

Social benefits are cash transfers (including transfers in the form
of cash equivalents, for example pre-paid debit cards) provided to
individuals and/or households. Services provided by a public
sector entity are not social benefits. In some jurisdictions, a public
sector entity may provide vouchers that allow individuals and/or
households to access services, or may reimburse individuals
and/or households for costs incurred in accessing services. The
economic substance of these transactions is that the public sector
entity is paying for the provision of the services; such transactions
do not, therefore, meet the definition of a social benefit. Where a
public sector entity provides vouchers or reimbursements, the
individual and/or household has no discretion over the use of the
benefit. By contrast, social benefits provide cash transfers that
may be used indistinguishably from income coming from other

sources.
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AG5.

Some jurisdictions may provide cash transfers in the form of cash
equivalents that have limited restrictions on the use of the cash
transfer. For example, a government may provide a pre-paid debit
card that can be used to purchase any item except alcohol and
tobacco products. Such limited restrictions do not contravene the
principle that social benefits provide cash transfers that may be
used indistinguishably from income coming from other sources.
Pre-paid debit cards with limited restrictions are cash transfers,

not the provision of services by a government.
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AG6.

Social benefits are only provided when eligibility criteria to receive
a social benefit payment when it is next paid are met. For example,
a government may provide unemployment benefits to ensure that
the needs of those whose income during periods of unemployment
Although the
unemployment benefit scheme potentially covers the population

would otherwise be insufficient are met.
as a whole, unemployment benefits are only paid to those who are
unemployed, i.e. those who meet the eligibility criteria. In some
cases, eligibility criteria may relate to citizenship or residence, for
example where a public sector entity pays a universal basic

income to all adult residents.
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AG7.

The assessment of whether a benefit is provided to mitigate the

effect of social risks is made by reference to society as a whole;
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the benefit does not need to mitigate the effect of social risks for

each recipient. An example is where a government pays a
retirement pension to all those over a certain age, regardless of
income or wealth, to ensure that the needs of those whose income
after retirement would otherwise be insufficient are met. Such
benefits satisfy the definition criteria that they are provided to

mitigate the effect of social risks.
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AG8.

Social benefits are organized to ensure that the needs of society as
a whole are addressed. This distinguishes them from benefits
provided through insurance contracts, which are organized for the
benefit of individuals, or groups of individuals. Addressing the
needs of society as a whole does not require that each social
benefit covers all members of society; in some jurisdictions, social
benefits are provided through a range of similar benefits that cover
different segments of society. A social benefit that covers a
segment of society as part of a wider system of social benefits
meets the requirement that it addresses the needs of society as a
whole.
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Guidance on the Definition of Social Risks
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AG9.

Social risks relate to the characteristics of individuals and/or
households—for example, age, health, poverty and employment
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status. The nature of a social risk is that it relates directly to the
characteristics of an individual and/or household. The condition,
event, or circumstance that leads to or contributes to an unplanned
or undesired event arises from the characteristics of the
individuals and/or households. This distinguishes social risks from
other risks, where the condition, event, or circumstance that leads
to or contributes to an unplanned or undesired event arises from
something other than the characteristics of an individual or
household.
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AG10. For example, unemployment benefits are social benefits because
the condition, event, or circumstance covered by the
unemployment benefit arises from characteristics of the
individuals and/or households — in this case a change in an
individual's employment status. By contrast, aid provided
immediately following an earthquake is not a social benefit. The
condition, event, or circumstance that leads to or contributes to an
unplanned or undesired event is an active fault line, and the risk is
that a possible earthquake causes damage. Because the risk
relates to geography rather than individuals and/or households,
this risk is not a social risk.

dclaisl golio o Josll ge Jheil golio Jliall Juw Gle .10

ac Jhsill asaio athsi sl wophll of ciaall ol eoall o

g2 dllall 0am (6 - pudl gl/g sl I Pilos ¢e Lty Jasl!

6acluall glo welld go gudell Gle opo Lapbgi dlb o pei

ol 2gll &yclainl dvaio Cuuy JIj £96q wibe Tjgs doadall

HE U0 50 aabuy gl Sl o8 sall Loyl gl Cianll

ol 9o yhallg Jbuiti a0 b ga s Ligejo pe gl al b

oug Lsleally @leiy shall o0 Tk e Il lidao T1jj
Lelainl b gy phall 13m g6 il gl/g sle 1l

General Approach (see paragraphs 6-21)
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Recognition of a Liability for a Social Benefit Scheme
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AG11.

In accordance with paragraph 9 of this Standard, the past event
that gives rise to a liability for a social benefit scheme is the
satisfaction by each beneficiary of all eligibility criteria to receive a
social benefit payment. Being alive at the point at which the
eligibility criteria are required to be satisfied may be an eligibility
criterion, whether explicitly stated or implicit. Other ongoing
eligibility criteria may be relevant for some social benefit schemes.
For example, many unemployment benefits are only payable while
the individual remains resident in the jurisdiction; residence is an
ongoing eligibility criterion. For a liability to be recognized, a
beneficiary must satisfy the eligibility criteria (to receive a social
benefit payment) at, or prior to, the reporting date, even if formal

validation of the eligibility criteria occurs less frequently.
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AG12. Where a beneficiary has not previously satisfied the eligibility

criteria for the next payment, or there has been a break in
satisfying the eligibility criteria, a liability is recognized at the point
that the eligibility criteria for the next payment are first satisfied or
when all the eligibility criteria are satisfied again. Examples may
include:

(e) Reaching retirement age (in the case of a retirement
pension);

(f)  The death of a partner (in the case of a survivor benefit);

() Becoming unemployed (in the case of an unemployment

benefit without a waiting period); and

(h) Being unemployed for a specified period (in the case of an
unemployment benefit with a waiting period).
An entity will recognize a liability where beneficiaries satisfy the
eligibility criteria (to receive a social benefit payment) at, or prior
to, the reporting date. Where a beneficiary satisfies the eligibility
criteria for a social benefit payment prior to the point at which the
next social benefit payment will be made, but after the reporting
date, no liability is recognized, as there is no present obligation as

at the reporting date.
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the characteristics of each individual social benefit scheme. For
some schemes, separate consideration of being alive is not
required as itis indirectly addressed by another eligibility criterion.

For example:

(@) An unemployment benefit may only be payable to those who
have become unemployed and are available for work (which

implicitly includes being alive).

(b) Being alive may not be an eligibility criterion for the recipient
of the social benefit. A child benefit may be paid to the
parents or guardian of the child; the payment of the benefit
may be dependent on the child being alive, and not on the
status of the parent or guardian.

(c) Benefits may be transferred to a survivor following the death
of the beneficiary.

An entity needs to consider how being alive affects the recognition

of each particular social benefit scheme, taking all relevant factors

into consideration.
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Measurement of a Liability for a Social Benefit Scheme
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AG15. In accordance with paragraph 12 of this Standard, an entity shall
measure the liability for a social benefit scheme at the best
estimate of the costs (i.e., the social benefit payments) that the
entity expects to make in fulfilling the present obligation
represented by the liability. Satisfaction of the eligibility criteria for
each social benefit payment is a separate past event, and the
liability for each payment is measured separately. The maximum
amount to be recognized as a liability is the costs the entity expects
to incur in making the next social benefit payment. This is because
social benefit payments beyond this point are future events for
which there is no present obligation.
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AG16. In measuring the liability, an entity takes into account the
possibility that beneficiaries may cease to be eligible for the social
benefit prior to the next point at which eligibility criteria for the next
payment are required (implicitly or explicitly) to be satisfied.

Examples include:

(a) The death of the beneficiary (where no survivor benefits are
payable);
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(b)  Commencing employment (in the case of an unemployment

benefit); and

(c) Exceeding the maximum period for which a social benefit is
provided (where an unemployment benefit is provided for a

limited period).

The extent to which such events affect the measurement of the
liability will depend on the terms of the scheme. For example, an
unemployment benefit is payable on the 15« of each month, and
the reporting date is December 31. If the payment to be made on
January 15 relates to unemployment up to December 15, then at
the time the eligibility criteria for the next social benefit payment
are met, the amount due will be known and is recognized at the
reporting date. No adjustment for beneficiaries subsequently

ceasing to be eligible is required.

However, if the payment on January 15 relates to unemployment
between December 16 and January 15, measurement of the
liability to be recognized at the reporting date is based on an
estimate of the extent to which eligibility criteria for a payment

have been satisfied.
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AG17. Because a liability cannot extend beyond the point at which

eligibility criteria for the next payment will be next satisfied,

liabilities in respect of social benefits will usually be short-term
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liabilities. Consequently, prior to the financial statements being
authorized for issue, an entity may receive information regarding
the eligibility of beneficiaries to receive the social benefit. IPSAS
14, Events After the Reporting Date, and Appendix C of IPSAS 46,
Measurement, provides guidance on using this information.
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AG18. Because a liability for a social benefit scheme will usually be a
short-term liability, the time value of money may not be material.
Nevertheless, this Standard requires an entity to discount the
liability in those cases where the liability is not expected to be
settled within twelve months of the reporting date and the impact
of discounting is material. IPSAS 39 provides additional guidance

on the discount rate to be used.
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Insurance Approach (see paragraphs 26-28)

(28-26 culyaall yhil) quolill agio

AG19. In the insurance approach section of this Standard, the term “the
relevant international or national accounting standard dealing with
insurance contracts” refers to IFRS 17, /nsurance Contracts, and
national standards that have adopted substantially the same
principles as IFRS 17. IFRS 17 has adopted principles for
accounting for insurance contracts that, when applied by analogy

to social benefit schemes that satisfy the criteria to use the
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insurance approach, will provide information that meets users’
needs and satisfies the qualitative characteristics. This may not be
the case for other accounting standards dealing with insurance
contracts. For example, the IASB has described IFRS 4, /nsurance
Contracts, as an “interim Standard that permits a wide range of
practices and includes a “temporary exemption”, which explicitly
states that an entity does not need to ensure that its accounting
policies are relevant to the economic decision-making needs of
users of financial statements, or that those accounting policies are
reliable.”? IFRS 4, and national standards that are consistent with
the principles of IFRS 4, may not provide information that meets
users’ needs and satisfies the qualitative characteristics.
Consequently, an entity may not recognize and measure the
assets, liabilities, revenue and expenses associated with a social
benefit scheme by applying, by analogy, the requirements of
standards that have not adopted substantially the same principles
as IFRS 17.

Exposure Draft ED/2013/7 /nsurance Contracts
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Guidance on Determining Whether a Social Benefit Scheme is Intended lpligai ojie) diclais] 2lio G5 il 15/ Lo yaai Jgo ool
to be Fully Funded from Contributions Cilaslwall o W5

AG20. A social benefit scheme is intended to be fully funded from :Loaic l_ILO.E)LLJ.LOJ|L}OLLlﬁd_L_CLQD|§)_OLLDG.bDJJg0J ojiey .20
contributions when: 2oliall dhs a4ay sl I cidll of gyl (msy

g gl Cilasluo JUls go aball Jgai gl cL..Lchm.JJl

. ) clilgl gl culainall (wausiuall e &l gT‘J_LOuOQ_OJj

benefit scheme provides for the scheme to be funded by blall aslal Gl 28 gT bl Lo Al

contributions or levies paid by or on behalf of either the e 20 duclain Ul 2sliall ahs lgaasi il dyclois

(@) The legislation or other arrangement governing the social

potential beneficiaries or those whose activities create or q 10qul gTu;JLo@LumJI e alsll jlatiw i
exacerbate the social risks which are mitigated by the social | gl 210 JAui) laguls gl il cupigall 2ol Logiug L
benefit scheme, together with investment returns arising ((o=0ia0
from the contributions or levies; and 5] -q) oguwl vilaeo ql Closbwoll Cilaso 2ol .1

Jiged duwlpw 20 blo Loy Jasi - luslio s gl
bulgn (6qiui Loaic gl ahiio gulwl Gl Lol (ahall
Cilasbuall go sl ol glas L6ag) clsg 83390
()  Contribution rates or levy rates are reviewed (and, | golia)l dhs Jigail @sls (g4i wogu ogquyl gl

(b) One or both of the following indicators (individually or in

combination) is satisfied:

where appropriate, adjusted in line with the scheme’s gT/g W5 aclain Ul
funding policy), either on a regular basis or when | ¢l> glb 15] -g) duclaivl goliall Wlgiwo 2ol .2
specified criteria are met, with the aim of ensuring that | o} (&bl Jigoi dwluw 2o blai) loy Jasd - lulio

the revenue from contributions or levies will be | P92 09l L‘D;LC aie gl abilio gulwl e
20l abgiwo ¢l glon wag ¢lldg 62100
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sufficient to fully fund the social benefit scheme; | pogioll Jigadl sqiwo jglali ¢ doadall diclaindll
and/or 9 09wyl ol tilasluwall 4o
Gle cilealpall 2615 odlel (2) g (1) guircpall gijsall o
63200Jl dbal duwlio gy (spad loaic abiio Guluwl
wleslio gghi dsilis dgiull Cleolall ol g 0
hball ped duwlio - wsl of - Jsl épig cils

(i)  Social benefit levels are reviewed (and, where
appropriate, adjusted in line with the scheme’s funding
policy), either on a regular basis or when specified
criteria are met, with the aim of ensuring that the
levels of social benefits provided will not exceed the
level of funding available from contributions or levies.

In subparagraphs (i) and (ii) above, reviews are undertaken

on a regular basis when they are performed at a frequency

appropriate for the specific scheme. While annual reviews
are common, less frequent—or more frequent—reviews will

be appropriate for some schemes.

AG21. In some circumstances, a public sector entity may be required to plQJ UT ole clbs dgo o wlbhi) 28 woqhll psy o .21

make contributions to a social benefit scheme on behalf of those | 917g Mol clglh ge @l duelaisl polio aba) Gilamluo
16 .loslwoll 0as @267 Gle Wo ¢gjasy U cuall pwdll
ago o dball pa Gl agall Jis o wlasbwall 0as o028
a8 ole clhs dago go by 36 Jlall Juw Gle sl
or some other entity. For example, a public sector entity may be o aulblell sl Il elig D aclsr vililso dhs Sl eilosluo
required to make contributions to a retirement pension scheme for | 2300 puwl gl/g 2l @leii Cilasbuall il 5] .Jasll
those individuals who are unemployed. Where the contributions | &il> Wlosbwall Jawd ol Gl sy 6 wlbi Gillg)
Glasbwall juicl geei (Il wlasluoe wblus Jiléo
5] Lo yani pled cilasluo plell glhsll dga (1o doasall
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contributions may be made by the entity administering the scheme

relate to specified individuals and/or households (which in some
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cases will require the contributions to be credited against the
individuals' contribution accounts), the contributions made by the
public sector entity are to be considered as contributions for the
purposes of determining whether a social benefit scheme is
intended to be fully funded from contributions in accordance with
paragraph 28(a). Where a public sector entity makes contributions
to fund the deficit on a social benefit scheme, the contributions are
not related to specified individuals and/or households, and are not
considered as contributions for the purposes of determining
whether a social benefit scheme is intended to be fully funded from

contributions in accordance with paragraph 28(a).

@ubil Cloliy] 1 @alo  lgyluwlg dogiaall cidlyasil
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AG22.

In assessing whether a social benefit scheme is intended to be fully
funded from contributions, an entity considers substance over
form. For example, where a social benefit scheme is in deficit for a
period but the scheme has an ability to adjust the future
contribution rates and/or benefits payable such that the deficit is
addressed, the scheme may still satisfy the criteria to be

accounted for under the insurance approach.

W4 lghgai pjiey duclainl 2olio dba uild 13] Lo pygéi aic
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15 joll alle) Cunu adudiooll 203l ds~iwo 28lall gl/g
2gio Lingoy lgic duwlaall hlgr) @ogiue dball Jhy

.ol
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AG23. The reference in paragraph AG20(a) to “those whose activities

create or exacerbate the social risks which are mitigated by the
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social benefit scheme” is intended to cover those social benefit | e Jia)l Juw Gle .dbgpeo pguwy JU5 o Jgai i
schemes such as an accident insurance scheme that: g stiumo vilelin o Jasll Lyl of wljludl a5l
aslbiy gainoll dclaindl blholl an dabsi gl W

(@) Arefunded by levies on, for example, motorists or employers :
2ugll

in particular industries; and

(b) Provide coverage against social risks to the wider population.

Guidance on Determining Whether an Entity is Managing a Scheme in the S lgusi déyhlly 45 yai dgall culs 3] lo 2207 Jgo Cilaldy]
Same Way as an Insurer 040 lgoLy

AG24. An entity is managing a social benefit scheme in the same way as ol o Sl lgwai dsyblly dyclainl polio dbs dgall pai .24
an insurer would manage an insurance portfolio when the social | @b gg4i loaic groli agac dbano &jla] 0 lgsuiy of ogo

benefit scheme has, with the exception of its legislative rather than | «S28leil yulg eyl lguwlwl cliliunl dclair Ul golioll
contractual origins, the characteristics of an insurance contract. dielaindl goliall dbs aioi gl guel) uolll 28e pilos
The social benefit scheme should confer the rights and obligations lgainy il lolgllg @ganll dlilao Loliblll wlholgg @gao

o . ool 23
on parties similar to that of an insurance contract. St

AG25. In determining whether it is managing a social benefit scheme in | daabll duclaisl 20l dbs pai dgall Cuils 15] lo yani aie .25

the same way as an insurer would manage an insurance portfolio, | 298¢ dbano 8)la| o Lol ol gobo gl go Sl lguai
an entity considers the following indicators: Wl wlpigalljlie Ul 0 gl 250 U-wb
dliloo asypby dhall Lingoy dojlo lguwai dgall pisi Ja |
o Gle S0l 26 Lingay Lojlo 5080 Lgy 095y 1l asyhl
similar manner to an insurer being bound by an insurance il pisi dgall of Lle Jwb ellis gody 28 .Jlall Ju
contract? For example, there may be evidence that the entity | u gy ¢l udpiiall dball pléol s lgisa

(a) Does the entity consider itself bound by the scheme in a
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considers that it can amend the terms of the scheme for
existing participants in a manner that an insurer could not
(such as where the entity can make retrospective changes to
the scheme). In such cases, the entity will not be bound in a
similar manner to an insurer, and the social benefit scheme
will not have the characteristics of an insurance contract. An
entity will be bound by the scheme in a similar manner to an
insurer where its ability to amend the scheme for existing
participants is limited to:
(i) Circumstances prescribed by the legislation that
establishes the scheme (equivalent to a contractual

term permitting changes in specific circumstances); or

(i) When a government is setting new contribution or levy
rates (where a trade-off between the contributions and
prospective benefits is part of the process of

determining an appropriate rate).

Are assets relating to the social benefit scheme held in a
separate fund, or otherwise earmarked, and restricted to
being used to provide social benefits to participants? If an
entity does not separately identify amounts relating to social
benefits, this will provide evidence that the entity considers
the contributions as a form of taxation. The social benefit

@ubil Cloliy] 1 @alo  lgyluwlg dogiaall cidlyasil
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scheme will not have the characteristics of an insurance

contract. There will also be practical difficulties with applying
the measurement requirements of the relevant international
or national accounting standard dealing with insurance
contracts if the assets associated with a social benefit
scheme are not separately identified.

Does the legislation that establishes the social benefit give
enforceable rights to participants in the event that the social
risk occurs? lInsurance contracts give such rights to
policyholders. If the social benefit scheme does not also
include such rights, then any social benefits provided by the
entity will have a discretionary nature, meaning that the
social benefit scheme will not have the characteristics of an
insurance contract. For rights to be enforceable, a participant
would need to have the right to challenge-in a court of law,
via an arbitration or dispute resolution process or similar
mechanism-decisions by the entity. The decisions that may
be challenged include, but are not limited to, those regarding
whether an event is covered by a scheme, the level of social
benefits payable by a scheme, and the duration of any social
benefits payable by a scheme.
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An entity assesses the financial performance and financial
position of a social benefit scheme on a regular basis where
itis required to reportinternally on the financial performance
of the scheme, and, where necessary, to take action to
address any under-performance by the scheme. The
assessment is expected to involve the use of actuarial
reviews, mathematical modelling, or similar technigues to
provide information for internal decision-making on the

different possible outcomes that might occur.

Is there a separate entity established by the government,
which is expected to act like an insurer in relation to a social
benefit scheme?

The existence of such an entity provides evidence that the

entity is managing a scheme in the same way as an insurer
would manage an insurance portfolio. However, it is not a
requirement for applying the insurance approach that a
separate entity has been established. Relevant international
and national accounting standards dealing with insurance
contracts apply to insurance contracts, not just to insurance

companies.
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Implementation Guidance

This guidance accompanies, but is not part of, IPSAS 42

i 1 lgidlg 42 ololl elbsl duulaall oo Cilaliy ] 0am (Goly

.alo cf2

IG1.  The purpose of this Implementation Guidance is to illustrate certain
aspects of the requirements of IPSAS 42.

o diueo wilgy awdgi ga oam Agoiill Wil go el 1
42 ploll elbal) duulhall jueo cildbio

Scope of IPSAS 42

42 plall glball dpwlaall Jueo Glbi

IG2.  The following diagram illustrates the scope of IPSAS 42 and the
boundaries between social benefits and other transactions.

42 plall glhall dwlaoll jhso @b W bl oyl ang 2
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Project Social Benefits Other IPSAS/IFRS
A P A
s N N
Category Grants, Emergency Collective Individual Social Benefits Employee Contracts for Contracts
Contributions and Relief Services Services Benefits Insurance for Goods
Other Transfers and Services
Emergenc ) )
9 Y State pensions Employee Vehicle Purchase of
Grants to other relief Defense ) ) )
. . ) Education Unemployment pensions insurance goods
Examples public sector entities | Planning and Street i ) ]
. ) o Healthcare benefits Healthcare Private medical | Payment for
Grants to charities | preparation lighting ) } )
o Income support Salaries insurance services
activities
Exch
xchange of Non- Non- Non-
Non-Exchange Both Non-Exchange Exchange Exchange Exchange
) Exchange Exchange Exchange
Transaction?
Provided as cash
transfers to specific . ) )
o Sometimes Sometimes No No Yes Sometimes No No
individuals/
households
Provided to specific
individuals/ . ) )
Sometimes Sometimes No Sometimes Yes Yes No No
households who meet
eligibility criteria?
Mitigates effect of
Itigates etiect 0 No No No Sometimes Yes Yes No No
social risks?
A f
dd.resses needs o Sometimes No Yes Yes Yes No No No
society as a whole?
S
e

Scope of Social Benefits in GFS
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Recognition and Measurement of Liabilities and Expenses in IPSAS 42

IG3.  Where a retirement pension is paid monthly in arrears, will the | goaw Ja Jgull @lgi 6 lygud 262) aclsill ybleo gls 5] .3
liability at the reporting date be the same as the amount paid in the | jgul 6 9620l 2lall yusi ga dllall pilgall Ayl o oLl
following month? Ay i

IG4.  The liability at the reporting date is unlikely to be exactly the same | bunll - g@ dllall pilgall 2y 0 ol Ul o4y ol Joinall pé g0 4
as the amount paid the following month. The extent of the difference | Gle woliddl 126 aaisy (JUWI pgull (6 cgoaall 2lall Guaj -
will depend on the circumstances of the retirement benefit. Factors | wollisll jas le jgiw Gl Jolgell ganii acloil deaio cogih
that will affect the extent of the difference include the following: ‘Sl lo

auld LWl gl 6 dagoall gani 36 cusgill wledlisl
adlgall 200 0 Il o cjo J4u U ileos dllall allgall

0 Lo dyloll lgailgs dgall aei JUall Juw (e s dylall

pite guolall pgyl (6 2635 aclsill 26lio cuils 13] o> 31

prepares its financial statements as at December 31. If | 1l065 pyliy 15 (L0 632wl @963l poni 18 ygi J5 go

retirement benefits are paid on the 15th of each month, the | wleoall J4du o ulo 159 plis 1 g acléil g Igoly slod)
payment made on January 15 may include payments made to | 23 6 dill pauys 31 6 los olf il go cjs sl Tl e Jag)
individuals who reached retirement age between January 1 Janall ala 1l bap Igogiuwl 26 2o Il e Vga gy ol 2yl

aclsill Guleo Gle

doaaiwall wilogleoll g4i 26 .Wlogleall Jloidl pac .w

0 deoall @by U 28 Jllg .dlaibo pé aleoall bl

(a) Timing differences. The payment in the month following the
reporting date may include payments that do not form part of

the liability at that reporting date. For example, an entity

and January 15. The payments to these individuals will not

form part of the liability as at December 31, because, at that
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date, those individuals had not met the eligibility criteria for

the retirement pension.

(b)  Incomplete information. The information which is used to
calculate payments may be incomplete, and consequently the
payment in the following month may not exactly match the
liability at the reporting date. For example, payments are
usually calculated a number of days prior to the payment
being made. Changes in circumstances notified after that date
are not reflected in the payment, but are adjusted in

subsequent periods.

ole alall aflgall Al 6 Pl - sl — Wl pgadll
0 932y @263l 21w Jus 6ale Wiles ! Luwad (Jladl Juw
a9 lgic ¢ gl aly Gl Logphll 6 Wilpsill gussii U oL DI

ass Wl clpall L6 lghast aly g4lg deoall o Ayl els

(other than being alive, where this is an eligibility criterion) an
individual may alternate between periods when they meet the
eligibility criteria for the next social benefit payment, and periods
when they do not meet those eligibility criteria.

IG5.  In considering the liability to be recognized as at the reporting date, | .adlall @llgall 2yU 6 lob ali] cueiy s3Il Ul o il aie .5
entities may find it helpful to refer to the discussion of materiality | dwwdil duom 1l sl & egagl aseall o ail lgall 2ai 28
in IPSAS 3, Accounting Policies, Changes in Accounting Estimates | .duwlaall Slwlwd] 3 plell ¢lholl duwball jh=o 0 63)lg]l
and Errors. elbs50llg dywlaall Cilyasill o Cilysill

IG6.  How do breaks in meeting the eligibility criteria for a social benefit | golio dbal dusll bopi clogiwl oo elbdill Wiljio Pai was .6
scheme affect the recognition and measurement of the liability? ol qulisg bl (e dclainl

IG7.  For a social benefit scheme that has ongoing eligibility criteria | 6jaiwo a.lLaI bapu lg) Gl dclaindl goliall dha) auuily .7

&l Jauii 26 (éus Il bapi a9l 1am ¢l5 15] o jall ggs Lodlay)
éyclais Ul golioll deoa) aula Il bopd lgus (6l Clis ¢y 246
wogiblloam 6 clli aladl bapd lgro (ogiuwy U iljisg il
byt 246l Jub g0 clogiuul &l J3 - Josio Jauiy - Culig yulal

A Il

64



dogeuull dyjell ddlaoll o plell glbsl duulbnall pleog aualao Juo
"duelainl goliodl" 42 olell glbal) duulaoll juso
02024 jlap)

dojisoll wllaeill

Implementation Guidance gaitll Cloly) Lgiliulq

In these circumstances, each instance of an individual satisfying the
eligibility criteria is recognized and measured separately.

IG8.  For example, an entity prepares its financial statements as at | lasq .oy 31 0 a5 dylall lgallgs dgo a=i JUall Juw Gl .8
December 31. As at that date, an individual was unemployed, and | olio 6l Iago ylig .Jasll e Ilble 50 Gl aylill ells o
eligible to receive unemployment benefits. Consequently, the entity | &° apall olai Jb winlg dgall Gle lo (Jlillg Jasll ye Jbeill

a9 plg ply 10 6 @idgo daibg ojll 20y allall pilgdll 2y)b

Wl 24 6 daybgll 0am gl .Josll g Jheil golia) Iago

oe Jheill golio e Jgpall )31 6p0 Ingo sjall auny lging

ol 6 bao gl Jasll ge Jheill 81io guoni jgoy Josll

) das i sjiell ada Il bopd of Cuo allall aflgall Al 0

alal aflgall Al a9y 1] ogiui

has a present obligation to the individual at the reporting date. The
individual finds temporary employment on January 10 and ceases
to be eligible for the unemployment benefits. This employment
ends on January 24, when the individual once more becomes
eligible for unemployment benefits. Only the first period of
unemployment might be included in the liability at the reporting
date, as the eligibility criteria for the subsequent period were not

satisfied until after that reporting date.
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These examples accompany, but are not part of, IPSAS 42

o JAdi U lgidlg 42 plodl clbsl) duvlaall jieo dlio 03s Goly

.aLo

Scope and Definitions

Wlayyeillg Glbdll

lllustrating the Consequences of Applying Paragraphs 3-5 and AGT1-AG10 of
IPSAS 42

42 pololl clhdéll duwlrall jugo o 5-3 6ol Gubi a0l aupgf
42 plol clbéll duwlarall jisal (Gubill cilbluyl o 10-T Ciliéollg

IE1.  The following scenarios illustrate the process for determining whether a
transaction is within the scope of IPSAS 42, Social Benefits. These
scenarios portray hypothetical situations. Although some aspects of the
scenarios may be present in actual fact patterns, all facts and
circumstances of a particular fact pattern would need to be evaluated
when applying IPSAS 42.

267 dloleo Cuilb 13] Lo 2305 dlac @il Ulagylpwll abgy
duclaisll goliall 42 ololl clbél) duwlaoll jueo Glhi gan
ol go eyl Gle aplisl uib jgni clagyliswl 0as
ol dul2o @ilas blail ;6 639990 4987 26 Cilagylisul Lilg>
Jueo Gubi aic dil> Gileall boi Logibhg @§iléo 2100 0)gsi

42 plell clbsl dunlaoll

N

Example 1-Provision of Retirement Benefits to Government Employees

dog4aJl ,65gal 2cléi 20lio 01267 -1 Jlio

IE2. Employees of Province A are entitled, under the terms of their
employment contracts, to retirement benefits once they reach the age of
65. The employees are required to contribute a percentage of their salary
while they are employed. The retirement benefits provided are based on

the final salary of the employees, and their length of service.

Jonall agaibgl sgac pl4ol Lingay 1" shiall abgal @
aebgall go Llbi] 65 guw pagel o 2clsl 20lio lo
aclsill golio yg4ai .ogaubgi clill agyilg) o duwi domluwoll

081015 62309 grebgall Slgil wuildl Gle duivo doadall

2
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IE3.

The retirement benefits are cash transfers provided to specific
individuals who meet eligibility criteria. The retirement benefits are
intended to mitigate social risks, in that they are intended to ensure that
the employees have sufficient income once they reach retirement age.

dogeuull dyjell ddlaoll o plell glbsl duulbnall pleog aualao Juo
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09ogiuy 3320 ool 0287 @i ulligai w2 2cloill polio
Aelaidl jblao go Laeail aclaill polio go 108) dulal bapd
20y Lols J53 Gle guabgall Jgoo glan lgio aps) dil Cuo
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IE4.

However, the retirement benefits do not address the needs of society as
a whole, as they are only available to former employees of Province A.
The retirement benefits are paid as compensation for employment
services rendered. It follows that the retirement benefits do not meet all
the elements of the definition of a social benefit. Consequently, the
retirement benefits are outside the scope of IPSAS 42. The retirement
benefits are employee benefits, and are accounted for in accordance with
IPSAS 39, Employee Benefits.

o . J4S goinall tblisl pllei J aclsill polio glo wll> 209
20lio 2635 " ashiall 6 guslull abgall hes dslio Lgi]
abgall g0 @oaaall Wiloadll ge Jugel aylicl aclsill
cayal yolic 2100 (;ogiu U aclall 20lio gl Uiy e Lijig
Jueo @Glbi )b 287 aclsill 20lio glo . Jlillg drcloir Ul dediall
Qg ((uebgo 26lio & 2clsill polio 42 ploll clbsl) duwlball
20lio 39 pla)l glhall dauwlbhall jheal laog lgic duwlaall

usbgall

Example 2-Provision of State Retirement Pension

IED.

Government B pays a minimum state retirement pension to all citizens
and residents who have reached the retirement age of 65. The state
retirement pension is governed by legislation. Individuals are required to
make contributions during their working life, based on their salary.
However, the state retirement pension pays the same amount to each
retiree regardless of the contributions made.

2100 i3l 25 ojliiel ;0955 2elai ybleo " doghall 2035
Jhleo 040y éiw 65 aclail jw Igely (uall quassallg guiblgoll
Clasbwo 190as) of sl dl go wulbi) eupdi oganll aclsill
olo «ll> 209 agily Gl &lo ogiln ;o Jasll 616 Juls
acloio J4A) ehall juoi 2635 dwginll acleill wluleo dhs

0380l losbuall ge il s

5

IEC.

The retirement benefits are provided as cash transfers to specific
individuals who meet eligibility criteria. The retirement benefits are
intended to mitigate social risks, in that they are intended to ensure that

o330 ol @agi iilgai lajlicl aclaill polio i
iblao go Laaail aclsill 2olio 4o and aulal bapb ggogiuy
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individuals and households have sufficient income once they reach
retirement age.
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IE7.

The retirement benefits address the needs of society as a whole.
Paragraph AG7 of IPSAS 42 notes that the "assessment of whether a
benefit is provided to mitigate the effect of social risks is made by
reference to society as a whole; the benefit does not need to mitigate the
effect of social risks for each recipient. An example is where a
government pays a retirement pension to all those over a certain age,
regardless of income or wealth, to ensure that the needs of those whose
income after retirement would otherwise be insufficient are met.”

g0 7 psall i . J4% eainall ciblisl aclsil eslio alled
st ol Gl 42 plell elbsll auwloll jheal Guhil cilsliy)
éucloinl 1blao wili go Lareaill pasf dsaiall cuils 5] Lo oyqéT
iblaall il asaioll Laasi of oy Lo :J4% sainall duuill
2037 loaic go wlld e dliodll 2ol alio J4) dcloindl
oc bl a9y direo L lgjglai go 2r0a) [aclsi Lileo doginll
pal53 gasy o el elilgl wblinl duli glos) gyl ol Jsall

Sl :L_L_bb acleill asy

7

IE8.

Consequently, the state retirement pension is within the scope of IPSAS
42.

Jhoo @lbi gan 98 ogsall saclksil Gileall ol .lilg
42 ololl glbal) duulaoll

8

Example 3-Provision of Universal Healthcare Services

dloliis diap djley iloas pogi -3 Jlio

IE9.  Government C provides basic healthcare services to all its citizens, and | lguiblgo gw0a) duwlwill dxandl dleyl ciloas "o" doganll jogi .9
to other individuals who meet residency requirements. The healthcare | alcgl wloas pJ.OJ dolsdl wlhio ggogiuy gl alolq
services are provided free at the point of delivery. Lgoya6y a4l o6 llaw annll

IE10. The healthcare services are provided to specific individuals who meet .EL.J,LE)Tbg}_LiJ 095giuy (3330 ol &l aleyl tiloas plo_l 10

eligibility criteria. The healthcare services are intended to mitigate social
risks, in that they are intended to ensure that the welfare of individuals
and households is not adversely affected by ill health. In doing so, they
address the needs of society as a whole.

acloindl iblaall go cawerill annll alegl tiloas go ans)
Jalicl [ pw g slpe Il dsls) il oac gloo lgio ané) dif cius
J45 gainall ciblisl allei viloasll 0as gl g aanll
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IE11. However, Government C is providing services rather than cash transfers. | .@aai wiigai gudg wloas "2" dogiall pJQJ 25 209 11

Consequently, the healthcare services are outside the scope of IPSAS 42. | duwlboall juzo Glbi o) 26§ dnpdl dleyl tiloas glo . Jlillg
42 olell clbsll

Example 4—Provision of Disability Pensions jac Cildileo ai26i -4 Jlio

IE12. State Government D pays disability pensions to individuals who have a | @slcl o ggiley (wall alpo ) jac wiliileo "5" @y Ugll dogan 2625 .12
permanent disability that prevents them from working, regardless of | j>=ll uﬂb—o 093 aglw g bl P «Jo=ll 4o ageioi dolls
their age. A disability pension is only payable after a medical examiner dsle il gly 03l (b Polo 028y ol 29y bas 9'03‘][@“0
certifies that the disability is permanent, and that the disability will 4a4bg Spilio L}f 8/ Soall 5ja] ?'Lm aoledl el ulg cu:ub

ahoi dio ang)g el Gle jaell Jileo (sgiuo aniey ol
prevent the individual affected from undertaking paid employment. The 0 uuwlio sqiuo Jilio 269 240l slowlg duwluw Il Clolis )
level of disability pension is dependent on the individual, and is intended ayleyl
to cover basic needs and to allow the individual to pay for an appropriate
level of care.

IE13. The disability pensions are provided as cash transfers to specific | ¢u33a0 2l @aéi ciigai lejliclh jasll wlileo pD.QJ 13
individuals who meet eligibility criteria. The disability pensions are | g0 wawedill jasll Glileo o ans) alal bgp ggogiuy
intended to mitigate the social risk of ill health, in that they are intended lgio a06) ai] Zuo danll Jlicl 6 dliaiall G-LCLQD-U' étbb‘}“
to ensure that the welfare of individuals and households is not adversely | ©>® olo g .dsle W pwillg olpo Il daley pli Ul .ULQD
affected by disability. In doing so, they address the needs of society as a 45 goioll wiblibl alled Dlileoll
whole.

IE14. Consequently, the disability pensions are within the scope of IPSAS 42. clbal duulball jueo @Gl oo 267 jpell Wlileo glo (JWlg .14

42 olall
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Example 5-Provision of Unemployment Benefits Ja2ll e Jhei 2olio 265 - 5 Jlio

IE15.  Province E pays unemployment benefits to individuals who are resident | 0 grousoll sl Il Josll ge Jbei 2olio (8) dshioll 2037 .15
in the province and who become unemployed. The unemployment | uc Jbsill golio 2035 .Josll ge gulble ggauny gall ashioll
benefits are payable for a maximum of one year, and there is a two week oleguul lgino jsiil 816 ling 830lg diw alosl 61a) LcLmzjl
‘waiting period’ before the unemployment benefits are payable. 202l d8aiuo Josll ge Jbeill 20lio ggad ol 1o

IE16. The unemployment benefits are provided as cash transfers to specific | alol @adi wuiigai lajlicl Jooll e Jheil 26lio plOJ 16
individuals who meet eligibility criteria. The unemployment benefits are | Jo=ll ge Jheill golio 3o 208 aylal bopd ggogiuy 42300
intended to mitigate social risks, in that they are intended to ensure that Jgos glao lgio 208 al o éelaidl jblho go Logoiill
individuals and households have sufficient income during periods of ©lixg Josll ge dheil Bljio Jilb L85 J35 Gle pullig sljo i
unemployment. In doing so, they address the needs of society as a whole. J35 2aiaoll Wblibl allel 20liall 03a glo

IE17. Consequently, the unemployment benefits are within the scope of IPSAS 42. | jueo @Glbi goo 267 Jooll ge Jbeoil golio glo (Jllbg .17

42 olsll ¢lball duloll

Example 6—Provision of Emergency Relief Esylabd! il (o dilé ] aaéi - 6 Jlio

IE18. Following an earthquake that has caused significant damage in a region, | dogaaJl 0287 Lo d8hio (6 doyuwd JIJ.DT 0 v JIj wse 18
Government F provides emergency relief to assist with reconstruction | Jio Wload @yasi (6q clidl 6ole] 0 6acluwoll djjlb dile] "g"
and with providing services such as temporary housing to those affected JIHN go gypoiall iBdall glaww Ul
by the earthquake.
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IE19. Some costs will relate to providing benefits as cash transfers to specific | 2l &38i cullgai 6)go 0 20lio o6l coylaill oy @loii 19
individuals who meet eligibility criteria. Other costs will relate to the | Jool a8 sl Lol @leiig dual bgpis ggogiuy (13320
provision of assets and services, for example the reconstruction of roads JIPPE o e GUE @bl elly 6ale] JUall Juuw le hloasg
damaged by the earthquake.

IE20. The provision of assets, such as the reconstruction of roads, or services | al1 ciloaall gT Gl cliy éole] Jio .Jgodl oyasi a4 .20
to specific individuals is not a cash transfer and consequently is outside | @uwlball juso @lhi o) ga Jlbg Lasi gai .goaa0
the scope of IPSAS 42. 42 plall glball

IE21.  The emergency relief provided as cash transfers does not mitigate the | g0 o3y U &26i (ulligai 6)go (6 doadall &jlbll dilel o] .21
effects of social risks, but instead mitigates the effects of a geographical | oyl wili o clld go Tay Leasi lgidlg duclainl jblio wili
risk — the risk of earthquake. Paragraph AG10 of IPSAS 42 explains that | Gubdl vbbliy)l go 10 éall angi . Jjdjl siblho - diolyeo
risks that do not relate to the characteristics of individuals and/or | ST @M'ﬂt;ﬂl}bbdlduz okl glbal @Lfmliw
households — for example, risks related to the characteristics of | (22 dalsiall jplhall Jlall duw Gle - pudl al/g Aol
geography or climate, such as the risk of an earthquake or flooding g - Jgpw ©1920 ol JIjfj g0 yblao Jio Sliall gl oleall
occurring — are not social risks. Consequently, the emergency relief is 21 285 tslghll wllls 0 el oo iy Aclaial jblao

, 42 ploll elbsll anwboll jueo @Glhi
outside the scope of IPSAS 42.

IE22. Following a natural disaster, individuals and/or households may | Jgnal gilego pul gi/q alpol 1851 arny 26 éueub &jjls wse .22
subsequently become eligible for other benefits, for example | 36 .Josll gc Jbeil golio Jlall Juw Gle (sl golio Ll
unemployment benefits. These benefits may be social benefits if they mmJI @@'@W'@bcbld%dﬂb' 206lio golioll 0am gai
satisfy the definition of a social benefit (including the requirements that olg @285 Liihgai s of wllbio wlls 6 lay) &yelain Il
they are cash transfers and they mitigate social risks). {&yeladsl jblho o Laoas

Example 7-Provision of Defense Services cload ciloas pogi - 7 Jlio
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IE23. Government G maintains an army, navy and air force to provide defense | .21l e cloall d&ygo wilgdg dypny Cilgdg Giwo (j) doganll elliod .23

for the country.

|[E24. These defense services are not cash transfers provided to specific | (3320 2lodl pJ_o_J @28j wllygad oam cloall wiloas wil 24

individuals who meet eligibility criteria, but instead are collective 00 &elas wloas - elial lodls - lgidlg dulal by UQDQJ‘““

Ko

services, in that: 5 of pai- |3|J.0TL'}.OJJDJ5DJ113|9QL59(;0,OJ_5}LQJL i

(@) They are delivered simultaneously to each member of the q :20in0ll o
community or section of the community; and aucloall vloadllg gludl golio o alpol sleiwl oy 4 .0

(b) Individuals cannot be excluded from the benefits of collective goods

and services.

IE25.  Consequently, the provision of defense services is outside the scope of | duwball Jh=o @Glhi o)b 28y cloall Wloasd oyasi glo «(JWlg .25

IPSAS 42. 42 plell clbsl
General Approach: Recognition and Measurement wbdllg il plell agioll
lllustrating the Consequences of Applying Paragraphs 6-21 and AG11-AG18 of | 42 ol clhdl duwlaall jhgo o 21-6 iisoll (Guhi aili gy
IPSAS 42 42 olo)] clbsll duvlaall jhieal (Gubill cilaldyl o 18-11 ciliéallg
Example &8 8 Jlio

IE26. The following example illustrates the process for recognizing and | gc wognally olfidul qulsg wli] dlac JWI Jloll ang .26
measuring the liability and expense for a retirement pension. This 6160 Wlloleo Gle bito guy JUall 13a saclar yuleo

example is not based on actual transactions.
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IE27. Government H provides a retirement pension to its citizens and | .guoflall guawsallg loriblaal haclsr Lileo (o) dogdnll padi .27
permanent residents. The pension scheme pays a fixed amount of CU250 | J4J Dpgud (s3g2uw JUy 250 0j26 Wl lebio vibileall dhs 2625
per month to each individual who has reached the retirement age of 65. | ¢l 2ol elilgd dlols alluoll £062)g .65 2claill g gl 940
Amounts are paid in full to those individuals who satisfied the eligibility Gl 1ol &lgi ;6 alols dula Il bapis Igogiul
criteria in full at the end of the previous month.

IE28. Government H prepares its financial statements as at December 31. g_oﬁg sauyd 31 0 s dadloll lgollgs (o) doganll 1 .28
Retirement pensions are paid at the end of each month. o g5 dylgi 0 2elsill wluleo

IE29. As at December 31, 20X1, Government H recognized a liability for | wlileo ye loljil (o) doganll |_qu 20XT pouy> 31 0 s .29
retirement pensions of CU1,950,500. During 20X2, Government H paid | w2063 20X2 Jl5 (sagew Juj 1,950,500 aslio aclsill
retirement pensions as follows: G gadll e aclsi tlibleo (o) dogaall
Month(s) Pensions Paid (CU) dcgoanll  wlileall (Joguul) ygull
January 20X2 1,950,500 (g0 Ju)
February-December 20X2 22,258,000 1,950,500 20X2 pliy
Total 24208500 22,258,000 20X2 pouwys -plpo

24,208,500 £gan0ll

IE30. During January 20X3, Government H pays retirement pensions totaling | lgcgoao d@acléi cilileo (o) doganll 26237 .20X3 pliy JUs .30
CU2,095,750. «s3g2uw by 2,095,750

IE31. As at December 31, 20X2, Government H recognizes a liability for | wlileo e Lolidl (o) doganll u.Lu 20x2 pouys 31 6 Las .37

retirement pensions payable to those who satisfied the eligibility criteria

&0 aulsll bopb lgoqiwl il clilgd g6all d81iwo aclaill
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at that date. Consequently, Government H recognizes a liability of | 2,095,750 gliay loljill I_LLU (0) doginll glo «JWlg .oyl els
CU2,095,750, the full amount of the retirement pensions paid in January. | KU o £g620ll 2eldill Wluleo 2lio Jolb gag «sog2w JU)

IE32. During 20X2, the total amount recognized as an expense is Logoo dil e cuiall slall cgano ely 20X2 Jds .32
CU24,353,750. 'Sl gadll Gle 2lall 13 Jynéi (sagew JUy 24,353,750
The breakdown of this amount is as follows: 32w Jly
Cu
22,258,000 plpo o degonall Wlwleall

Pensions paid in February in (20X2 yliy 56 &iiall) 20X2

20X2 (recognized in January o6 ) "20X2 JTPIE

20X2) to December 20X2 (20X2 posai

(recognized in November

20X2) 22,258,000 2095750 ply o dcgoanll wluleall

(20X2 pauyd (o6 vudi) 20X3
Pensions paid in January

20X3 (recognized in 24,353,750 cgaall
December 20X2) 2,095,750
Total 24,353,750
Example 9 9 Sl
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IE33. The following example illustrates the process for recognizing and | ge wogmnallg ol yulidllg Wil dloe JWI Juoll ang .33
measuring the liability and expense for a retirement pension. This 446165 Wlloleo e aaiey U JUall 1ae (s3cldi yuleo
example is not based on actual transactions.

IE34. Government | provides a retirement pension to its citizens and permanent | .cuailall (uaiéallg lgiiblgal baclsi Lileo (b) doqinll pasi .34
residents. The pension scheme pays a fixed amount of CUT00 per month | %) g (s3g2uw Juy 100 0j28 Ll lelio wilileall &hs 203i
(in arrears) to each individual who has reached the retirement age of 70. | kwli 2luall L diw 70 aclaill g 2l 540 J4J (1gudl algi
Amounts are pro-rated in the months in which an individual reaches the o9 (sl gl 09 aclaill gu sjall lgio gly Gl g Tl o

retirement age, and in the months in which an individual dies. 2gall ago

IE35. Government | prepares its financial statements as at December 31. g_oﬁg sauyd 31 0 s dllall lgollgs (b) dogiall i .35
Retirement pensions are paid at the end of each month. +a g5 dlgi ;0 acleill Dlileo

IE36. As at December 31, 20X7, Government | recognized a liability for | wlileo ye loljdl (b) dogaall caigdl 20X7 pouys 31 o ks .36
retirement pensions of CU2,990,656. During 20X8, Government | paid | w263 20X8 JU5 .sogew JUj 2,990,656 aslio aclsill

retirement pensions as follows: ‘G gadll e aclas Wlileo doganl
Month(s) Pensions Paid (CU) dcgoaoll  wlileoll (Joguidl) yguul
(s Ly)
January 20X8 3,024,997 s299u
24,997 2 i
February-December 20X8 33,435,183 3024, 0X8 ply

Total 26060180 33,435,183  20X8 poww3 - pluo

36,460,180 cgonoll
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IE37.

In this example, it is assumed that there is no difference between the
estimates Government | used in recognizing the liability and the actual
amount of pensions paid. Consequently, the difference between the
amount paid in January 20X8 (CU3,024,997) and the liability recognized
as at December 31, 20X7 (CU2,990,656) represents the pro-rated
retirement pensions paid to those who reached retirement age during
January 20X8 (CU34,341).

dogeuull dyjell ddlaoll o plell glbsl duulbnall pleog aualao Juo
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Lgtoasiuwl Ul Cilpasil g G0 30g) U ail ool (Jliall 13m (0
acgoaall ddsall clileally plill il Lo (b) dogiall
3,024,997) 20X8 ply 6 cgoaall 2liall g @all olo ., Jlilg
20X7 pawy>y 31 o WS culall oljillg (sagew Ju
dquaall daclsil vlileall Jioy (sagew JUy 2,990,656)
20X8 pliy JUb aclaill g lgel )l elilgl degoaall Luwlis

(5399w JUy 34,341)

.37

02024 jlap)

IE38.

On December 31, 20X8, Government | recognizes a liability for
retirement pensions payable to those who satisfied the eligibility criteria
at that date. Government | estimates that, on January 31, 20X9, it will pay
retirement pensions totalingCU3,053,5676. There are three elements to
this estimate as follows:

Cu
Full pensions paid to those pensioners eligible at
December 31, 20X8 and remaining eligible at
January 31, 20X9 2,979,600

@aclai wlileo ge Lol (b) doganll culi 20X8 pawya 31 (6
2yl el o als I bop Igogiul gyall elilgll 262l @8aiuo
aaclay vlileo 20X9 pliy 31 (6 63w Lgil (b) dogsall j263
A go pyoill 13m gah (sagew Juj 3,053,576 lgegano
‘I o polic
Ju
(SO

2,979,600 aaclsil  wlileoll
dcgonall alolall

GHegall paclsioll

20X8 powys 31 0

31 6 clado lglisg

20X9 ply

36,420 aacleill  wlwleall

.38
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Pro-rated pensions paid to those pensioners eligible
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Ll djgunoll

at December 31, 20X8 who died during January auaclsioll degonoll

20X9 36,420 31 w6 oulsdall

owall 20X8 oo

20X9 ply JA»s Igoqi

Pro-rated pensions paid to those who reached

retirement age during January 20X9 37,556 37,556 dacleldl  wlileall

L i djgunoll

eligl dcqoaall

Total 3,053,576 gw Il gall

ply Jids  aclsil

20X9

3,063,576 cqanall
IE39. [Deleted] Jewsan] .39
IE40. Consequently, Government | recognizes a liability of CU3,016,020. This | ..sag2uw Juj 3,016,020 gl Loljil (b) doganll L_LLU SJWlhg .40

includes the full pensions that will be paid to those pensioners eligible at
December 31, 20X8 and who are estimated to remain eligible at January
31, 20X9 (CU2,979,600) and the pro-rated pensions that will be paid to
those pensioners eligible at December 31 who are estimated to die during
January 20X9 (CU36,420). The liability does not include the pro-rated
pensions that will be paid to those who are estimated to reach retirement

2021w Ul dolall @aclail wlileall oliddl 132 2lo gond
gl of jasally 20X8 poawys 31 o gdedall gaclsioll
wlileallg (sagew Juy 2,.979,600) 20X9 pliy 31 .6 ulago
gacleiall elilgll 2030w Sillg bwli dguoall daclsill
36,420) 20X9 ply J115 Igogh of j28.0)l pawwa 31 6 gulagall
dargunall @aclsill slileal! pljldl ol o U (sagew J)
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age during January 20X9 because they had not satisfied the eligibility
criteria as at December 31, 20X8.

dogeuull dyjell ddlaoll o plell glbsl duulbnall pleog aualao Juo
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ply JU5 acleil gow lgly UT j28all elilgll 62w Ul lwlis
20X8 powwd 31 (56 lab ada Il bapi lgogiuwy al agill 20X9
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IE4T.

During 20X8, the total amount recognized as an expense is
CU36,485,544,

The breakdown of this amount is as follows:
CuU

Pro-rated pensions paid to

those who reached

retirement age during

January 20X8 (recognized

in January 20X8) 34,341

Pensions paid between

February 20X8 and

December 20X8 and

recognized in the financial

year January 1, 20X8 to

December 31, 20X8 33,435,183

oo al Gle cuiall glall ggaso gly 20X8 Ju
:JWl gadll Gle pliall 1am Junai (sagew Juj 36,485,544

S292w JUy

34,341 @guaoll Gaclsill clileall
auall elilg acgoaoll Guwlis
uly JAb aclaill g Igoly

(20X8 pliy -6 culi) 20X8

33,435,183 dcgonall aaclsill lwleoll
pouydqg  20X8  plpo g

didl 0 diiollg 20X8

i 20X8 pliy 1 o adlall

20X8 jouwuya 31

2,979,600 aold)l @aclaill cilileoll
ouaclainll dcgoaall
pouyy 31 o ulegall
lglby of jasally  20X8
20X9 ply 31 o oulego

(20X8 pawys (56 )

A4
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Full pensions paid to those

pensioners eligible at

December 31, 20X8 and

estimated to remain

eligible at January 31, 20X9
(recognized in December

20X8) 2,979,600

Pro-rated pensions paid to
those pensioners eligible at
December 31, 20X8 who
are estimated to die during
January 20X9 (recognized

36,420

36,485,544

diquanll aaclsill clileoll
cwacléiol) dcqoaall Luwlis
pouysy 31 o uledall
JU5 lgoghy of j280llg 20X8
powyd 0 vl 20X9 ply

(20X8

cgonoll

in December 20X8) 36,420
Total 36,485 544
Example 10 10 JliaJ/
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IE42.

The following example illustrates the process for recognizing and
measuring the liability and expense for an unemployment benefit. This

example is not based on actual transactions.
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oc wogpnallg ol ) gulisllg Wil dloe JWI JUoll angy
ciloleo e bito gu JUodl 13s . Josll gc Jbeill s0lio

Rellollola}
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IE43.

State Government J provides unemployment benefits to its citizens and
permanent residents. The unemployment benefit scheme pays monthly
amounts of 50% of an individual's previous salary, to a maximum of
CU500 per month (in arrears). Unemployment benefits are payable for a
maximum of eighteen months. To be eligible to receive benefits, an
individual must have been in paid employment in the State for at least
100 days in the past twelve months. Eligibility commences fourteen days
after the individual last worked. Amounts are pro-rated in the months in
which an individual first meets the eligibility criteria, and in the months
in which an individual's eligibility comes to an end (finding paid
employment, becoming self-employed, expiry of the eighteen month
maximum period, moving out of the State or dying).

lsiblgal Josll ge Jhsi eslio () dllgll dogss oaa
2l Jasll e Jbeil 20lio abs 2035 aflall guossallg
Juy 500 o6l a0y ojall @bl (il go 750 apuy &g
o Josll ge Jbsill 25lio 2637 (1guill dilgi -6) Ujgsb (5392
Jbsill golia) ago sjall 594y 4 ligab pire dulaf lolnsl 620
aUgll 6 21l degoao daubg) Jac 35 ¢esy ol way Jasll oe
Ty aololl g pice iUl JW Jodl Ll pog 100 60l
lwlis Jlall Cwai sl Jac 13T o 1ogy pire ao)f 29y dyla T
99 60 Joll a1l baph sjall g ogiuwy il jgbdll o
dcgoao daibg e jglsll) sall ailal lgio el il sgul
20lial) (cgnall 820l clrrail gf (Pl awlus) Jall gf ol

(8logll gl eulgll o)s Jlaiill gl Jigud pite duilad

43

|E44.

State Government J prepares its financial statements as at June 30.
Unemployment benefits are paid on the 15w day of each month.

206237g .gug) 30 .6 o5 allall Lgailgs (s) gl dogsn asi
Joub J5 oo e guolall ogdl 6 Jasll e Jbeill 20lio

L4

IE45.

As at June 30, 20X1, State Government J recognized a liability for
unemployment benefits of CU125,067. During the financial year July 1,
20X1-June 30, 20X2, State Government J paid unemployment benefits as
follows:

Month Unemployment Benefits Paid (CU)

260 ge Loljill (cs) &gl dogin wuiril 20X1 guigy 30 (6 o5
agloll diudl JUIs (sageuw Jly 125,067 aglio Josll e Jbeil
(cs) &yUg)l dogan 1263 20X2 quigy 30 sid 20XT qugy T go

W galll Gle Jasll ge Jhsi gslio

45
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July 20X1 129,745 oc  Jbsil  gslio 2l
August 20X1-June 20X2 1,682,131 Jw) dcgonall Jasll
(5292w
Total 1,711,876
129,745 20X1 qdg
1,582,131 g -20X1  gubuel
20X2
1,711,876 cgonoll

lE46. In this example, it is assumed that there is no difference between the | lgioaaiwl Ul lpasidll gy Gpo pggJJqJTLngoTALJLioJI a0 46
estimates State Government J used in recognizing the liability and the | Jhseill olia) (JIeall 2lallg ol Ul vils] 506 () dlgll dog4n
actual amount of unemployment benefits paid. Consequently, the | 15 6 cgoaall liall gy @pall ylo . Jlillg .dcgorall Jasll e
difference between the amount paid on July 15, 20X1 (CU129,745) and | 30 6 la5 cuiall pljilulg (sageuw JUy 129,745) 20X1 qdgy
the liability recognized as at June 30 20X1 (CU125,067) represents the | Jo=ll ge Jbeill golio Jioy (sogew JUy 125,067) 20X1 guigy
pro-rated unemployment benefit paid to those who became eligible for | Jgnall yuado |93..LDT ol elilgl dcgoanll luuwlii &gunoll
unemployment benefits between July 1, 20X1 and July 15, 20X1 | 20X1qdq 15q 20X71 qda 1 gu Ja=ll ge Jb=ill 2olio e
(CU4,678). {sa92w Jbj 4,678)

I[E47. On June 30, 20X2, State Government J recognizes a liability for | golio gyc ol () @dgll dogin culi 20X2 aiig) 30 o 47
unemployment benefits payable to those who satisfied the eligibility | bgpd lgogiwl 3l ¢lilgd 262l @ésiwo Joaoll g Jbsill
criteria at that date. State Government J estimates that, on July 15, 20X2, | 15 ;0 2031w LgJT () ay gl dogan jasi Ayl el L6 dladll
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it will pay unemployment benefits totaling CU132,952. There are four

elements to this estimate as follows:

Unemployment benefits to be
paid to unemployed persons
eligible at June 15, 20X2 and
are estimated to remain
eligible at July 15, 20X2

Pro-rated unemployment
benefits to be paid to those
unemployed persons eligible
at June 15, 20X2 whose
eligibility was estimated to
come to an end by July 15,
20X2

Pro-rated unemployment
benefits to be paid to those
unemployed persons who

Cu

113,120

9,975

5,045

J 132,952 lgegaro Jasoll ge Jhei 2olio 20X2 gdg
Il s jolic doyl go paaill 130 994l (§Igew

J
(S292w

113,120 il Josll ge Jbeil golio
20X2 guigy 15 (.6 ulagall Jasll

15 o olago lglby of jaallg

20X2 qdg

9,975 aguaall Jooll ge Jbheil 28lio
cligll  goaiw Gl Ll

Jooll e oublell  plI

aallg 20X2 guigr 15 0 glagall

15 Joloy piiiw agilal of j26

20X2 qdg

5045  aquanll Josll ge Jbeil golio
gl goaiw Gl Ll

Al Ja=ll ge gublell plundl

15 gu Lo sj5all (o gdedo Igauol

20X2 quiqs 30q 20X2 quiqy
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became eligible between
June 15, 20X2 and June 30,
20X2

Pro-rated unemployment
benefits to be paid to those
unemployed persons who
were estimated to become
eligible between July 1, 20X2

dogeuull dyjell ddlaoll o plell glbsl duulbnall pleog aualao Juo
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4,812 dqunall Jasll ge Jheill 20lio
cligl  goaiw Gl Ll
awall Jasll ge gublell pladbll
Lo eall ;6 gule§o lgauny of a0

20X2 qdqy 159 20X2 qdgy 1w

132,952 cgonall

02024 jlap)

and July 15, 20X2 4,812

Total 132,952
I[E48. [Deleted] Jesan] .48
IE49. Consequently, State Government J recognizes a liability of CU128,140. | Juy 128,140 gloy loljil () algll dogan u.u.; Sy 49

This includes:

(@) The unemployment benefits that will be paid to those unemployed
persons eligible at June 15, 20X2 and who are estimated to remain
eligible at July 15, 20X2 (CU113,120);

ol 15e 2lo gonl (S3g2w

el el goaiw il Jasll ge Jbeil golio

ol 1284119 20X2 guigy 15 6 culedall Jasll ge gulblsll
g (o9 JUy 113,120) 20X2 gy 15 (16 culao Iglby
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(b) The pro-rated unemployment benefits that will be paid to those
unemployed persons eligible at June 15, 20X2 whose eligibility is
estimated to come to an end by July 15, 20X2 (CU9,975); and

(c) The pro-rated unemployment benefits that will be paid to those
unemployed persons who became eligible between June 15, 20X2
and June 30, 20X2 (CU5,045).
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auigy 15 56 ulagall Josll ge gulblel

olodo lgaunl gall Ja=ll ge gublall

263w LUl Lwli &iguwaall Jaoll g Jhsill golio .o

wlundl elilgd

9,975) 20X2 gdgy 15 Jgloy agislal g1 ol jasall 20X2

g (sag2uw JUy

63w Gl Ll dguwaall Josll ge Jhsil gslio .o

wlundl elilgd

JUy 5,045) 20X2 qyig) 30 20X2 aiigs 15 g Lo dpiall (.6

(292w
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IE50. The liability does not include the pro-rated unemployment benefits that | Luwlii &gunall Josll e Jbeill golio oljldl 2lo gani J .50
will be paid to those who are estimated to become eligible between July | 1 g lo 8jiall (6 gilagdo Igauny OTJ:u"zfnJI clilgl 2oaiw Sl
1, 20X2 and July 15, 20X2 because they had not satisfied the eligibility | bqui Igoqiwl 26 laig4s o) ogill 20X2 qdas 159 20X2 qulq
criteria as at June 30, 20X2. .20X2 quiqy 30 (46 Las dadalll

[ES1. During the financial year July 1, 20X1-June 30, 20X2, the total amount | 2y 20X2 quiqs 30 in 20X7T qdas 1 go ddladl didl Jin .51

recognized as an expense is CU1,714,949. The breakdown of this amount

is as follows:

Ccu
Pro-rated unemployment
benefits paid in July 20X1 to
those who became eligible
4,678

between July 1, 20X1 and

Ju
(§39_9_L1J

4,678 dosll ge Jbeill golio
degoaall lwli dgunall
clilgd 20X1 gdg 1 6

Sag2w JUy 1,714,949 Logino ail Sle cuiall slall cgono
'Sl gaill Gle 2lioll 1he Jynoi
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July 15, 20X1 (recognized in
July 20X1)

Unemployment benefits paid
in between August 20X1 and
June 20X2 and recognized in
the financial year July 1,
20X1-June 30, 20X2

Unemployment benefits
estimated to be paid in July
20X2 to unemployed
persons eligible at June 15,
20X2, both those estimated
to remain eligible and those
whose eligibility is
estimated to come to an end
by July 15, 20X2; and those
unemployed persons who
became eligible between

1,582,131

128,140

&0 odebo Igaunl gall
20X1quq 1 g bo piall
&b Cuii) 20X1 gulgy 15g

(20X1 g

Jasll ge Jbeil 20lio
o o ayiall o dcgonall
qigg  20X1  ubuuel
aiwll o dufally 20X2
20X1 qdgr 1 o adlall

20X2 quigs 30 io

dJoasll ge Jheil 206l
aigs .0 203w Lgil )80l
ablell plmil 20X2
15 0 gdogall Josll ge
oo 15 ol 20X2 giigy
gy of jasall  cligl
ol 1p8all clilgly pulago
15 Jol agitlal ,gii
liqlg 20X2 qdq
gc  odblell pluddl
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June 15, 20X2 and June 30,
20X2(recognized in June
20X2)

1,714,949

1,714,949

80 Igaunl (wall Josl!
abigt 15 gy Lo djiall o
20X2 qug 30g 20X2

(20X2 guigy -6 cudi)
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